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GET A BINDER. 


FOR ONE DOLLAR WE WILL SEND, EXPRESS 
PAID, A SUBSTANTIAL BINDER IN WHICH 
ISSUES OF “BEST’S INSURANCE NEWS” MAY 
BE SAFELY PRESERVED FOR INSTANT REF- 
ERENCE. WILL LAST A LIFE TIME. 
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A DUTY UNFULFILLED. 


The very nature of life insurance imposes upon 
everyone identified with it the obligation to conduct 
its affairs upon the highest possible plane of busi- 
ness ethics. Of course, the fundamental basis of life 
insurance—protection of dependents—has been a 
good deal obscured by the introduction of all sorts 
of investment features, each and every one of which, 
in our opinion, tends to weaken the whole system ; but, 
speaking broadly, the motives which inspire a man to 
insure his life are thoroughly unselfish. In the great 
majority of cases the money paid out for premiums 
is the fruit of self-denial, and the policyholder has 
the right to demand that every phase of the busi- 
ness to which, through his premium payments, he 
lends his support shall be conducted efficiently and 
honorably. 

The best of the life insurance companies in this 
country exemplify this ideal. The worst of them 
fall so far below it that there is no possible reason 
or excuse for their continuing in existence. They 
can sell their policies only by basely trading upon the 
credulity and ignorance of those to whom their poli- 
cies are sold, and this involves willful and constant 
dishonesty on the part of both officers and agents, 
who, for the sake of temporary personal gain—often- 
times contemptibly small in amount—do not hesi- 
tate to besmirch the reputation of one of the noblest 
businesses in existence 
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This line of thought brings us to a consideration 
of the fact that the frauds and swindles, large and 
small, perpetrated by the managers and agents of 
many of the companies now writing a large amount 
of business in various parts of this country could 
not continue but for the corruption or imbecility—or 
both—of the State insurance officials who daily vio- 
late their oath of office by failing to protect the citi- 
zens of their respective States from the depreda- 
tions of such concerns. There was a time, not many 
years ago, when the insurance officials of many States 
made raids upon the treasuries of companies oper- 
ating therein, a regular and lucrative business. They 
would descend upon the home offices of these com- 
panies, make a perfunctory examination, present a 
bill for hundreds of 


dollars, pocket the money 
and depart in search of new victims. Finally the 
company managers awoke to the fact that it 


was not only cowardly, but also extremely foolish 
to pay these pirates, and this particular form of 
blackmail has largely died out. 
ever, that never was there a time in the whole history 
many officials 
charged with the supervision of insurance companies 
and the protection of the public from fraud, per- 
mitted, and even encouraged and aided, insurance 


It seems to us, how- 


of the insurance business when so 


companies under their supervision in gross extrava- 
gance of management and the exploitation of fraudu- 
lently deceptive schemes. 

Like many other social evils, this one has grown 
so gradually that few appear to appreciate its sig- 
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nificance and importance. There are involved in a 
continuation of this condition, however, so many ele- 
ments of injustice to the public, and to the decent in- 
surance companies, that something must be done 
about it soon. In fact, it is amazing that there has 
not been as loud an outcry against this official dere- 
liction or active dishonesty as was raised at the time 
of the raids under the guise of examinations referred 
to above. 

There exists in this city an association whose mem- 
bership is composed of officials of life insurance com- 
panies, the list of which is noteworthy mainly because 
of the absentees. Few, if any, of the really first-class 
If the 
latter would just form an association of their own, 
select some particularly corrupt or imbecile insur- 


companies of this country are represented. 


ance commissioner, or superintendent, file against him 
charges of incompetence and neglect of duty, and 
have him removed, proceedine forthwith to repeat the 
operation on another of the same class, we venture 
the assertion that after two or three such object- 
lessons there would be a wonderful and unwonted 
activity among the rest of the same calibre. The 
National Insurance Commissioners 
could also do a great deal by disciplining its derelict 
members. 


Association of 
And why not? At their annual meetings 
they criticise without mercy the behavior of the in- 
surance companies. Why not administer some well- 
‘arned chastisement to those of their members who 
need it very, very badly? 











Latest Insurance Decisions Discussed 
By WILLIAM OTIS BADGER, JR. 
(OF THE NEW YORK BAR) 








It is our purpose month by month to discuss the most 
important recent decisions of the courts of this country 
and Canada which have an immediate bearing on questions 
of interest to the insuring public and to life insurance 
agents. 
full, and the technical portions will be purposely omitted so 
that the comments on the case, while concerning the facts 
involved and the conclusion of the courts, will be readable 
and within the understanding of the layman. 

lf at any time our subscribers desire comp’ete decisions 
in a case we refer to, we shall be glad to obtain it for 
them. 


The decisions themselves will not be printed ina 





INSURABLE INTEREST. 

The Right of an Insured to Take a Policy for the Ben- 
efit of Some Third Person, who has in Reality no 
Insurable Interest in His Life, and then Transfer or 
Assign to this Third Person His Rights in the Policy, 
has been Discussed Recently by the Courts of Three 
States. 





In North Carolina, the only insurable interest was that 
of a nephew, and rested in the fact that there was an 
“affectionate relationship” existing. The court in discuss- 
ing the right of the assured to take this policy gives the 
facts in part as follows: 

On the 24th day of September, 1904, Parrott M. Hardy 
made application for the three policies sued on, payable to 
his estate. The policies are dated October roth, and are 
payable to the estate of said Hardy in accordance with 
the application. On the 31st day of October, 1904, two 
of said po‘icies were assigned to the plaintiff, W. P. Hardy, 
and on the 31st day of December, 1904, the third policy 
was assigned to him, the form of assignment in each case 
being as follows: “For value received, I hereby transfer, 
assign and turn over unto William P. Hardy all my right, 
title and interest in Policy No. issued by the A£tna 
Life- Insurance Company, of Hartford, Conn., on the life 
of Parrott M. Hardy and all benefit and advantage to be 
derived therefrom. Witness my hand and seal at institute, 
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state of North Carolina, this ...... , 1904. 
Hardy. [L. S.] Witness: Thomas McGee.” 

The agent of the defendant testified in regard to the 
application and policies: “ I solicited the application 
for life insurance, and he agreed to the insurance for 
the benefit of his children, and each child was to 
pay his part. The policies were procured as applied for. 
When they were to be delivered, Mr. Parrott M. Hardy 
told me that one or more of his children was unable to 
take the insurance, and suggested that his nephew, W. P. 
Hardy, take the insurance that his son was unable to take, 
and I told him that it would be all right, but that he did 
not have an insurable interest, but that I could have the 
policy assigned to him. I filed a blank requesting the 
company to assign the policy to W. P. Hardy, * * * 
He told me that W. P. Hardy was as near to him as his 
own child; that he often did him great favors. He ex- 
pressed the desire that the insurance be for the benefit of 
W. P. Hardy, and I suggested that it be assigned to him. 
I then produced the blank for assigning the policies to 
W. P. Hardy, which he, Parrott M. Hardy, signed, request- 
ing that the company make the policy or policies payable 
to W. P. Hardy. * * * I do not remember whether 
Mr. W. P. Hardy knew about the assignment of policy to 
his benefit until I took the policy to him. My mind is not 
clear on that. My recollection is that he knew nothing 
about the transaction until I went to deliver him the policy 
after the assignment. My recollection is that I had no talk 
with Mr. W. P. Hardy until after policy had been assigned. 
These transactions were with Mr. Parrott M. Hardy.” 


Parrott M. 


North Carolina Decision. 


The court in passing upon the assured’s right to make 
this assignment used the following language: 

There are 45 exceptions in the record, of which 28 bear up- 
on evidence introduced to prove that the plaintiff had an in- 
surable interest in the life of the insured, or upon the in- 
structions in regard thereto. In the view we take of this 
case, these exceptions are immaterial; but, if material, it 
was competent to show that an affectionate relationship 
existed between them, and that as tending to establish good 
faith on the part of the plaintiff and to rebut the idea that 
he had entered into a wagering contract, and was merely 
speculating in the life of his uncle. It was also competent 
to show by the agent of the defendant the circumstances 
attending the signing of the applications for insurance, and 
the delivery of the policies to the plaintiff, and for the 
plaintiff to testify that he knew nothing of the transaction 
before the policies and the assignment of them were brought 
to him by the agent. This evidence related to the question 
of good faith, and as to whether there had been a deliv- 
ery of the policy to the insured. The other exceptions 
are directed principally to the effect of the evidence; the 
defendant contending that on the whole evidénce the policies 
were not delivered to the insured, and, if delivered, that 
they were not valid, because is was a wagering contract. The 
verdict in this case, rendered on competent evidence and 
under correct instructions, establishes the fact that the 
plaintiff did not participate in the issuance of the policies, 
and that the assignments to him were made in good faith 
and not as a cover for any fraudulent speculation in the 
life of the insured, and it is not denied that the defendant 
with a knowledge of the facts received the premiums from 
the plaintiff for four years. Under these circumstances, 





the defendant ought to be required to pay, unless the con- 
tract is one condemned by law. 


Arkansas Decision. 


The Supreme Court of Arkansas flatly holds that any 
person may insure his own life and afterward assign the 
policy to another, providing it be not done as cover for 
a wager policy, even though the assignee has no insur- 
able interest in the life of the insured. The court covers 
the matter in the following paragraph: 

There is an irreconcilable conflict of authority upon the 
question of whether or not a person has the right to as- 
sign a policy of life insurance taken out by himself to one 
who has no insurable interest in his life; but we think 
the weight of authority and the better reasoning is that 
any person has a right to procure insurance on his own 
life and afterwards to assign the policy to another, pro- 
vided it be not done by way of cover for a wager policy, 
even though the assignee has no insurable interest in the 
life of the insured. 

Missouri Decision. 

The Missouri Court of Appeals also has the’ same view 
of the situation. 

The Supreme Council of Catholic Knights of America 
was in 1881, and has at all times since been, a mutual bene- 
fit society doing business in this state, and plaintiff’s grand- 
father, Patrick D. Sage, was a member of that order. In 
1881 Patrick D. Sage became a member of the order re- 
ferred to, and it issued to him its certificate of insurance 
payable at his death to his wife, Catherine Sage, in an 
amount of $2,000, but stipulated that the beneficiary there- 
in might be changed at any time in accordance with the 
directions of the insured. Sage paid all of the assessments 
and dues thereon for a period of some 13 years until 1894, 
when, because of advancing years and decrepitude, he found 
himself unable to conveniently further continue such pay- 
ments. Defendant Alexander Finney was a member of the 
same order, and it appears that he and Sage belonged to 
the same local council, No. 99, in the city of St. Louis. 
Upon Sage finding it inconvenient to further continue 
payment of his assessments and dues, he entered into an 
arrangement with the defendant Finney to the effect that 
Finney should assume and discharge that duty until 
his death and receive $1,000 of the proceeds of the insur- 
ance thereafter. In accordance with this arrangement, Sage 
surrendered his benefit certificate to the local council, No. 99, 
of the order of which the two parties were members, and 
directed that a new one for the full amount of $2,000 be 
issued payable to the defendant Alexander Finney. But as 
part of this transaction and in consideration thereof Finney 
agreed that he would act as agent for Catherine Sage, the 
wife of the insured, and, in event of her prior death, then 
as agent for this plaintiff in collecting $1,000 of such in- 
surance and in paying it over immediately to the wife of 
the insured if living, and, if not, to the plaintiff's grand- 
son. It may be said here that, though defendant Finney 
was in no way related to the insured and was otherwise 
wholly without an insurable interest in his life at the time, 
the constitution and laws of the Supreme Council of Cath- 
olic Knights in no respect required the beneficiary to have 
an insurable interest in the life of the member. In other 
words, so far as the order is concerned, defendant Finney 
was a competent beneficiary, and the parties acted upon 
this theory. It appears that the entire arrangement as to 
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substituting Finney as the beneficiary in the certificate 


in consideration of his paying all future assessments and | 


dues thereon and as agent collecting and paying over $1,000 
of the insurance to the insured’s wife, if living, if not, then 
to the plaintiff, was had with the knowledge and consent 
of the order, for the local lodge, Council No. 90, voted 
upon and approved it. Furthermore, it appears the new 
certificate for $2,000, payable to Finney, together with the 
written agreement executed between him and Sage, the in- 
sured, to the effect that he would pay all assessments 
and dues, collect the $2,000, and pay $1,000 thereof to 
Catherine Sage, the wife of the insured, if living, if not, 
then to his grandson, the plaintiff, was deposited with and 
held by one Woods, the secretary of such council, who ac- 
cording to the agreement was to retain the same until the 
death of Sage, the insured. 


The purpose of the parties | 


thus communicated to the order on August 19, 1894, on | 


which date the insured surrendered his old certificate with 
proper directions, and requested the issue of a new one for 
$2,000, payable to the defendant Alexander Finney. But 
the order did not comply with the request and issue the 
new certificate until Finney had first executed a writing 
by which he agreed with Sage, the insured, that, in con- 
sideration of his being so made the beneficiary in the new 
certificate to be issued, he would pay all assessments 
and dues thereon, and retain but $1,000 of the fund when 
it was collected after the insured’s death, and as agent 
collect and pay over to Catherine Sage, the insured’s wife, 
or in the event of her death, his grandson, this plaintiff, 
$1,000 thereof. Upon such agreement being executed by 
Finney to Sage, the insured, and its delivery to Woods, 
the secretary of Local Council No. 99, to be held until the 
entire matter was consummated by the death of Sage, the 
order proceeded to further consider the matter and issue 
the new insurance certificate, payable to Finney as _ bene- 
ficiary. This certificate was issued by the order on Sep- 
tember 5, 1904, and countersigned and delivered by the local 
officers of Council No. 99 the following day, September 
6, 1904, whereupon it, too, was given into the possession 
of Woods, the secretary, to be held by him between the 
parties until the event should occur on which it became 








payable according to the terms of the entire agreement | 


manifested by the writing of August 29th and the certifi- 
cate itself. Mrs. Catherine Sage, the wife of the insured, 
departed this life a few years thereafter, and therefore, 
under the terms of the agreement, all rights which might 
otherwise have been vested in her by the death of her 
husband have accrued to this plaintiff. In accordance with 
the agreement, Finney paid all the assessments and dues 
until the date of the death of the insured, which occurred but 
recently. The first few years the assessments amounted to 
$1.15 per month, and then for a short time to $2.40 per 
month, but because of the heavy death rate in the order 
were thereafter advanced to $16.36 per month. The mem- 
bership dues were $5 per year during the whole period, 
and, at the time of the death of the insured, Finney had 
paid in dues and assessments to the order nearly $1,400. 
It is said at the time of the trial dues and assessments 
paid by Finney on the insurance together with interest cal- 
culated thereon at 6 per cent. amounted in all to about 
$1,800. After the death of Patrick D. Sage, the insured, 
Finney obtained possession of the certificate, and, notwith- 
standing his agreement to accept $1,000, asserted a claim 





to a sufficient amount of the fund to reimburse him for 
all dues and assessments, and interest thereon which he 
had expended in order to maintain the insurance in force. 
Because of such assertion on his part, plaintiff instituted 
this suit against both the Supreme Council and Finney, 
praying the court to reform the certificate by declaring him 
a beneficiary therein to the extent of $1,000 and to restrain 
Finney from asserting a claim to the contrary. 

The bill seems to proceed upon the theory the contract 
of August 29, 1804, by which Sage and Finney agreed that 
Finney should collect the entire fund and pay $1,000 to plain- 
tiff, was the last clear manifestation of the intention of the 
insured as to who should be the beneficiary of so much of 
his bounty, and that, as it was fully known and accepted 
by the order in requiring such writing to be deposited 
with the secretary of its local council, the court will effect- 
uate such intention by reforming the certificate, and declar- 
ing plaintiff a beneficiary for one-half the amount thereof. 
It is unnecessary to examine this feature of the case or to 
express an opinion thereon, as defendant Finney does not 
combat the theory suggested, but asserts notwithstanding 
he has a clear right to be compensated to the extent he 
paid the dues and assessments and for accumulated in- 
terest thereon because of the superior and better equities 
which prevail in his favor. 

Effects of Lack of Insurable Interest. 


The argument advanced by Finney is that though 
he was a competent beneficiary under the laws of 
the order at the time the contract was made, and 
though it was made in good faith by both parties, 
it is nevertheless wholly void as against public policy, 
for the reason he is a stranger without any insur- 
able interest in the life of the deceased, and the contract 
is therefore ineffectual in so far as it purports to limit his 
right to $1,000 of the fund. [1] While one may insure his 
own life, paying premiums thereon himself, in favor of 
another who has no insurable interest therein, as was said 
in Locher v. Kuechenmiester, 120 Mo. App. 701, 720, 98 
S. W. 92, it is true the law looks with disfavor upon such 
transactions as this [2] where the insurance is procured with 
the consent of the insured, but in favor of one with no 
insurable interest, who undertakes to pay premiums therefor, 
and denounces them as wagering contracts. Though such 
contracts are obnoxious to public policy, because they tend 
to encourage one to hasten the event upon which the in- 
surance depends, they are not unlawful in the sense that 
they are immoral nor as is a contract which stipulates for 
the doing of something prohibited by a positive statute. 
In this view the courts accept such contracts as sufficient 
to give rise to equities between the parties which they will 
consider and apply to the end of compensating one who 
has invested his means in good faith for the purpose of 
keeping the insurance in force. Indeed, the rule of decis- 
ion with respect to such contracts seems to be that they 
are void only in so far as they purport to confer a right 
upon one who has no insurable interest in the life of 
another to the insurance over and above the amount of the 
indebtedness of the insured person to the beneficiary and 
such premiums and interest thereon as may have been paid 
on the policy by the beneficiary. It is said although such 
contracts are invalid in so far as they attempt to transfer 
all or any precise amount of the insurance above the in- 
debtedness of the insured to the beneficiary, and beyond 
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such premiums and interest as the beneficiary may invest 
therein, they are not of that fraudulent kind with respect 
of which the courts regard the parties equally culpable and 
refuse to interfere with the result of their action. [3] 


In other words, such contracts, though considered and | 


treated as invalid because obnoxious to public policy in so 
lar as they purport to give the beneficiary any precise or 
definite amount of the insurance, without regard to the 
amount of the indebtedness which the insured may owe to 
the beneficiary, or the premiums and interest thereon which 


the beneficiary may have invested therein, are always 
treated as sufficiently effacacious to afford to the 
beneficiary an equitable right to the insurance money | 


vouchsafed in the policy to the extent of compensating the | 


indebtedness, if any existing in his favor, against the in- 
sured, together with such premiums and interest as he has 
expended in keeping the insurance in force. 


REDUCTION OF RATES. 


A Life Insurance Company may Lower its Rates of 
Premium for Future Business, if the Company is 
not Thereby Endangered, by an Actual Reduction in 
the Rate of Premium or by Increasing the Amount 
of Insurance Obtainable for the Same Premium. 


In sharp contradistinction with the well-known case re- 
cently decided in which the right of a fraternal body to | 


increase its premium rate was upheld, now comes the case 
of an old-line insurance company, which seeks to reduce 
its rates of premiums. In the case of the Prudential Insur- 
ance Company we have a life insurance corporation that 
has conducted so profitable a business that it seeks to 
lower its own future profits by a reduction of premium. 
Some of the stockholders of the corporation sought to 
have the company restrained from this action, but they suc- 
ceeded only in part. It was held, however, that while the 
company could decrease its rates for future business, it 
could not reduce its rates on old-standing policies, thereby 
giving the policyholders the benefit of the profits. The 
case has been appealed, but the words of the judge passing 
on these two important points are most interesting, and 
are given below: 

{1] I have no hesitation in saying that it is entirely com- 
petent for the company, acting through its board of direc- 
tors, at any time to reduce its rate of premiums for future 
business, and that its discretion therein is uncontrolled, 


except that it would not be permitted to reduce the rates | 


so long as to endanger the whole enterprise. If after long 
experience the company finds that its rates are excessive, 
it is not only its right, but its duty, to reduce them to a 
reasonable basis. And this may be done either by an actual 
reduction of the whole table of rates of premium or by 
increasing the amount of insurance which the old rates will 
thereafter purchase. The new rate or the increased amount 
of insurance, so far as this class of policies is concerned, 
would then become a part of the insurance contract, and 
would operate to the extent to which the benefit is con- 
ferred as a reduction in the premium rates. 

[2] But as to the policies which receive the retroactive ben- 
efit the situation is different. A portion of these policies—that 
is to say, those issued between January 1, 1907, and August 
I, 1907—are participating policies, all issued before the com- 
pany elected to carry on a non-participating business only. 
There is an another class, viz. those issued between August 





I, 1907, and July 1, 1909, which were issued after the com- 
pany’s election, and are therefore non-participating policies. 
The question is, then, whether this class of policies can be 
granted the benefits proposed to be given to them. The 
argument is that no such benefit can lawfully be conferred 
upon them, for the reason that it gives them a benefit 
which they did not contract for, and to the extent of such 
benefit makes them participate in the profits of the com- 
pany’s business in the face of the fact that it was not law- 
ful for the company to conduct a participating business. 
Whether the complainants are in a position to succeed on this 
point or not is difficult of solution. It was argued in behalf 
of the defendants that concessions of this sort had been 
so frequent and so much money had been paid away in pur- 
suance of them (about $12,000,000 in all) without any com- 
plaint on the part of the stockholders that the directors 
might assume that the stockholders would be estopped 
from objecting in the present case. The stockholders filed 
their bill on June 23, 1909, before the plan went into oper- 
ation, and the record shows that they applied by an inter- 
locutary petition for an injunction to prevent its consum- 
mation, which was denied. Hence it cannot be said that 
there was any delay which would defeat their suit. The 
statute which compelled the election and forbids participat- 
ing business to be thereafter done does not give the stock- 
holders as such any right of action growing out of its 
violation; neither does it provide any penalty therefor. The 
bill does not present any sharp issue on the facts out of 
which the point is developed, and the answer as to its 
allegations respecting the same refers only to the expecta- 
tion of the directors to carry out the promises of the com- 
pany touching the non-participating policies issued prior to 
1897. The action of the company concerning the class of 
policies now under consideration cannot be said to be 
fraudulent or inimical to the interests of the company or its 
business as a whole, and, in the absence of the statute, the 
discretion of the directors to do the act complained of 
would probably not be inquired into or interfered with, 
and therefore it may well be that the question is one that 
can be best dealt with on information filed by the Attorney 
General to restrain the violation of a statute for which 
no other remedy exists which is so appropriate and ade- 
quate. 

Blanchard v. Prudential Insurance Company, 40 Insur- 
ance Law Journal, June. 





INDUSTRIAL POLICIES. 

Company Foreclosed from Defending on the Ground of 
Bad Physical Condition where the Collector, who was 
the Agent of the Company, Took the Weekly Pre- 
mium, Knowing such Condition. 

From the Appellate Court of Indiana, a court widely 
famed for ite praiseworthy opinions, comes a dicision that 
is most interesting to all holders of industrial policies. 

When the beneficiary commenced suit the Metropolitan 
Life Insurance Company defended on the ground that the 
insured had concealed the fact that for some time prior 
to the issuance of the policy she had been suffering from 
serious internal illness, and had been under a doctor’s care 
for a long period of time. Another defense was also 
urged, viz., that the insured after the policy was issued 
continued to suffer from the same internal complaint 
and finally her death resulted from that cause. The case 
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was vigorously contested on both sides, but finally the court 
decided for the assured on the ground that the insurance 
company had not tendered back premiums received, and 
that the insurance agent who collected the premiums must 
have known of her condition at the time he received the 
instalments. 

The court expressed itself as follows on these points: 

[8] The agent who secured the application and deliv- 
ered the policy also collected the weekly premiums from 
the insured, and his authority as such agent in those 
matters is not questioned, and we therefore hold that 
his knowledge was that of the company. It is also shown 
that the assistant superintendent of the company saw and 
conversed with decedent frequently on matters relat- 
ing to her insurance. Met. L. Ins. Co. v. Willis, 37 
Ind. App. 48, 76 N. E. 560, and cases cited; U S., etc., 
Co. v. Clark, supra; Af=tna Life Ins. Co. v. 
supra. 

[10] The second and third paragraphs of reply show 
that with full knowledge of all the facts known to ap- 
pellee’s deceased wife, in regard to her state of health, 
appellant continued to collect and retain the premiums 
and. did not elect to rescind the contract of insurance 
and to notify the insured or appellee; nor did it tender 
back the premiums paid. It is expressly denied that at 
the time Mrs. Johnson obtained the insurance she was 


Bockting, 





| 


Under the provisions of the policy, after it was delivered 
and accepted, it was a binding contract of insurance so 
long as the premiums were paid to and retained by the 
company, and, while appellant had a right to rescind 
the contract for sufficient cause, this right would be 
waived, and if appellant failed to take the necessary 
steps to rescind, as alleged in these replies, or retained 
the premiums after knowledge as alleged, the right to 
rescind would be waived and the company estopped to 
deny liability on the policy. U. S., ete., Co. v. Clark, 
supra. 

In Glens Falls Ins. Co. v. Michael, 167 Ind. on page 
679, 74 N. E. on page 970 (8 L. R. A. [N. S.] 708), the 
court said: “Upon discovery of the true condition of 
the title, whether before or after the loss, the insurer 
was required to make its election either to regard the 
contract as valid or void. A court cannot by its fiat 
alone render a voidable contract void, but it can only 
adjudge that the party entitled to avoid it has done so, 
and that it thereby and 
valid.” 


for that reason became in- 
These replies show conclusively a failure on the part 
of the company to elect to rescind the contract and meet 
the conditions necessary to avoid liability, and were 
therefore sufficient to withstand the demurrers. 
Metropolitan Life Insurance Company v. Johnson, 40 In- 


afflicted with the diseases alleged in appellant’s answer. | surance Law Journal, June. 





Reports Upon Companies and Associations 











AMERICAN TEMPERANCE LIFE IN- 
SURANCE ASSOCIATION, NEW 
YORK, N. Y. 





The organization of the company, its! 


plan and methods pursued, have been | assets, with the difference between the 
described and criticised by us frequently. 


sociation in the statement of non-ledger 


book value of the real estate and the 





Report of Another Examination by the 
New York Insurance Department | 
Made Public—Special Audit Commit- | 
tee Appointed at Last Annual Meet- 
ing of the Association has Also Re- 
ported. 

The report of an examination of this| 
association, which was conducted by the | 
New York Insurance Department, and | 
dated April 17, 1911, is reviewed below. | 

The report states that the examination 
consisted of a substantial verification of | 
the association’s annual statement as of | 
December 31, 1910, and an ascertain- | 
ment of its actual condition as of Jan- | 
uary 31, 1911. On the latter date the 
total ledger assets were $222,801, con- 
sisting mainly of cash in banks, $60,147; 
real estate, $45,361, and mortgage loans, 
$116,316. The gross assets were $237,851. 
Liabilities: reserve under section 205 of 
Insurance Law, $80,733; unpaid death 
claims, $52,500; miscellaneous, $1,026; to- 
tal liabilities, $134,259; balance, January 
31, 1911, $103,593. This amount, which 
is known as a balance to protect con- 
tracts, would be wiped out if the asso- 
ciation charged as a liability a proper 
reserve for the protection of its con- 
tracts, such as is required to be held by 
regular legal reserve companies; there- 
fore, the association is not actuarially 
sound, but measured by the assessment 
laws, which permit the levy of extra 
assessments to meet death claims, it is 
considered solvent. 





The examiner found that the rates of 
assessment differed between the two sec- 





tions of membership, viz., total abstain- | 


ers and those who abstain from the ex- 


cessive use of alcoholic liquors, or any | 


other intoxicating drinks. 
tions are known as the 


These sec- 
“Temperance” 


and “General” sections. The rates in 
both sections are eraded according to 
the age of the members. The report | 


calls attention to the fact that the rates 
of assessment “are not contemplated to 


be level through the life of the insured, | 
but are subject to readjustment at any | 


time the exigencies 
The report also 
various reinsurance deals effected by this 
association, and states “it is practically 
an amalgamation of the whole or part 
of six organizations.”’ 

The book value of real estate as shown 
in the statement of the association as 
of January 31, 1911, was $45,361, as 
stated above. The real estate was car- 
ried by the association at $85,361, but 
the report states the property is en- 
cumbered by a mortgage in the sum of 
$40,000. The president of the associa- 
tion informed the examiner that the 
property has been sold “for a _ price 
which will net the association, after al- 
lowing for commissions, etc., approxi- 
mately $95,000. This amount of course, 
being subject to a deduction of $40,000, 
representing the mortgage lien on the 
property.’ The examiner stated that as 
a result of the sale, he credited the as- 


may 


demand it.” 
calls attention to the} 





amount realized upon its sale, viz., $9,- 
639.27. 

A number of discrepancies were found 
in the bookkeeping methods of the as- 
sociation, and its method of entering up 
due and uncollected assessments is criti- 
cised. Referring to the last annual 
statement of the association the exam- 
iner called attention to the item in dis- 
bursements, “salaries and allowances of 
managers and agents not paid by com- 
missions, $13,984.10."" This item, the 
examiner stated, includes certain com- 
missions paid to the National Security 
Company, prior to March 16, 1910, the 
date on which the contract between it 
and the American Temperance Life was 
terminated. The examiner further stated: 
“This commission, however, was not paid 
for obtaining business, but used in meet- 
ing certain ordinary expenses of the as- 
sociation stipulated in the said 
tract.” 


con- 


Examination and Recommendations of 
Special Committee of Policyholders. 
The report of the examination by the 

New York Department refers to the rec- 

ommendations made by the special audit 

committee which was appointed at the 
last annual meeting of the association 
held on November 15, 1910. The com- 
mittee was composed of seven persons. 

They were appointed to audit the report 

of the treasurer submitted at that meet- 

ing, and to make a thorough investiga- 
tion of the condition of the association 
and report same to the members, if the 
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committee deemed it advisable. The 
most important recommendations men- 
tioned by the examiner were as follows: 

‘1, That an expert be engaged to 
prepare a new system of bookkeeping 
adapted to the present conditions and 
needs of the association, and capable of 
showing the exact financial condition at 
any date. 

“2. That the rates of the two sec- 
tions be equitably readjusted; that the 
temperance section be separated from 
the general section on the books, keep- 
ing the accounts entirely distinct, thus 
giving the total abstainers an oppor- 
tunity to demonstrate practically the 


advantages of the principles they advo- | 


cate, as well as to profit by them. 
“3. That all policies be valued by a 
competent actuary to determine what 


each, and what additional reserve or ex- 
tra rate may be necessary to provide 
for the future payment of such policies. 

“4. That there be greater economy of 
management, limiting the expenses to 
the expense element in the premiums; 
that the salary of president, secretary 
and treasurer shall not exceed an aggre- 
gate of $12,000 per annum, and that 
either the secretary or the 
shall also conduct the agency work of 
the association without additional salary. 

‘5S. That the executive committee keep 
minutes of all its meetings, and that it 
report to the directors at each meeting 
of the board. 

“6. That the directors see that the 
treasurer give an adequate bond for the 
faithful performance of his trust. 

“7. That a committee of three (not 
officers of the association) be appointed 


by the directors to redraft the by-laws; | 


that the same be submitted to the State 
Superintendent of Insurance for his ap- 
proval, and when so approved be sub- 
mitted to the board of directors and to 
the members as provided by law. 

“8. That a vigorous campaign be in- 
augurated for new business among the 
temperance men of the country, and that 


| 
agents be secured who can successfully 


reach this class of men.” * 
After the report of examination and 
recommendations of the Audit Commit- 


tee, which is referred to above, was com- | 


pleted, these recommendations were sub- 


mitted to the association, and a meeting | stated that its directors acted ‘for what | 
|/is undoubtedly the best interests of the) 


was held between the committee and the 
directors of the association on January 
17, 1911. Since that time the Audit 
Committee has prepared its final re- 
port, which was made public on May 11, 
1911. In this report credit is given the 
management of the association for cer- 
tain improvements already made in con- 
formity with the recommendations of the 
Audit Committee. It was presented to 
the association when made public with 
{instructions to send it out to the mem- 
bers. As stated above, the report was 
to be sent to the members if deemed 
advisable by the committee, and a 
stipulation was made in the resolution 
appointing the committee that the as- 
sociation should have the same printed 
and mailed to the members. The Audit 
Committee met with the Executive Com- 
mittee of the board of directors of the 


| of the 
| that to send the report out in its pre- 


| mittee, who met 


| lic, it 


treasurer | 


association «n May 25, 1 11, for consul- 
tation. At this meeting it developed 


|that the Executive Committee’ was de- 
|sirous of having the report modified and 


compiled in much briefer form than the 
report as presented, or to refrain from 
sending it out altogether. The directors 
association are of the opinion 


sent form will frighten the members and 
cause many of them to lapse their poli- 
cies. Representatives of the Audit Com- 
with the Executive 
Committee of the association, were un- 
animously in favor of sending the re- 
port to members as it stands, and as 
this report has already been made pub- 
would seem that this was the 
proper thing to do, giving the associa- 


| tion, of course, an opportunity to make 
portion of reserve has been created by | 


any statement it cares to with respect 
to reforms or improvements which have 
already been made. No final decision 
was reached, however, and for this rea- 
son we have not referred to the Audit 
Committee’s complete report in this is- 


sue, notwithstanding we have a copy of | 


same in our possession. It criticises the 


| present management very severely, and 


points out that while some changes have 
been made in the directorate, the active 
management remains the same as for 
years past, during which period it has 
been far more concerned with its own 
profits than with the welfare of the 
members. 


COLORADO NATIONAL LIFE ASSUR- 
ANCE COMPANY, DENVER, COL. 





Has Amalgamated with the Columbia 
National Life Insurance Company of 
Boston. 

Under date of June 9, 1911, the capi- 
| tal stock of this company was purchased 
| by the stockholders of the Columbian 
| National Life Imsurance Company, of 
| Boston, Mass., with the approval of both 
the Massachusetts and Colorado Insur- 
ance Departments. The Columbian Na- 
|} tional absorbed the business of the 
Colorado National and will operate in 
| Colorado with the same office and prac- 
tically the same agency force as was 
maintained by the Colorado National. 


June 9, 1911, the Colorado National Life 


| policyholders."’ Certificates of assump- 
| tion were sent to the policyholders of 
| this company by the Columbian Na- 
| tional Life under date of June 9, and 
| in the letter accompanying same _ the 
| latter company guarantees the fulfill- 
|ment of these contracts. The letter also 
| announces that Mr. Thomas B. Stearns, 
| president of the Colorado National, and 
| Mr. Fred. G. Moffat, its treasurer, have 
accepted membership cn the Board of 
Directors of the Columbian National, 
Mr. Stearns becoming one of the vice- 
presidents of that company. Other of- 
ficers of the Colorado National who re- 
main in their respective capacities are 
A. M. Gildersleeve, manager of the 
“Mountain Department” in charge of 
the Columbian National's agencies in the 
West; W. H. Mastin, superintendent of 











In a letter to the policyholders dated | 


agents; C. A. Brandenburg, counsel; C. 
Cc. Bennett, manager of the Loan De- 
partment, and Dr. W. W. Grant, resi- 
dent medical director. 

A bulletin issued by the Colorado In- 
surance Department on June 14, 1911, 
had the following to say regarding this 
company: 

The Colorado National was incorpor- 
ated under the laws of Colorado in No- 
vember, 1905, and commenced business 
the following month; $300,000 was paid 
in by the stockholders, which provided 
for $250,000 capital and $50,000 surplus. 
The capital and surplus were secured 
without any promoting expense. Subse- 
quently the $50,000 surplus was depleted 
to such an extent that the directors de- 
cided to reduce the capital to $100,000 and 
| placed the balance of $150,000 into the 
| Surplus account of the company. The 
|}company’s statement of December 31, 
| 1910, as rendered to this Department, 
| shows its capital to be $100,000 with a 
{surplus of $148,000. The total $248,000 
of capital and surplus indicates a loss 
of $52,000 on the original investment of 
| the stockholders. This loss, combined 
| with the fact that no dividends have 
| been declared on their holdings, induced 
| the stockholders to dispose of the stock 
to the Columbian National. 

The Cclorado National was efficiently 
|managed and in excellent condition, and 
|had it continued under as good man- 
agement there is no reason why it should 
| not have become a great and successful 
| company. 

The history of this company only em- 
phasizes what the Department has al- 
| Ways maintained, that the time required 
|} to build up the business of a new life 
|} insurance company, however well it 
| may be managed, to a point where div- 
|idends can be earned for the stockhold- 
}ers, take a long term of years. This is 
due to the large initial cost of building 
|}up an agency force and procuring new 
| business, together with the stringent in- 
| surance laws which provide that the 
| palicyholders’ interest must first be fully 
| protected before dividends can be 
to stockholders. 
| See article regarding the 
| National Life below. 


paid 
Columbian 


} —-——— 

| COLUMBIAN NATIONAL LIFE INSUR- 

| ANCE COMPANY, BOSTON, MASS. 
Reinsures Colorado National Life. 

This company took over the _ entire 
business of the Colorado National Life 
Assurance Company, of Denver, Col., on 
June 9, 1911, assuming all its liabilities. 
It at once issued a certificate to each 
policyholder notifying him that it had 
assumed the liabilities of the Colorado 
National under his policy after that 
date. 

The Columbian National Life was in- 
corporated under the laws of Massachu- 
setts, September 11, 1902, and a de- 
tailed report upon it will be found in 
our 1910 annual volume, pages 69 to 72. 
At the end of 1910 it had admitted assets 
of $5,686,486; net reserve, $4,044,086; capi- 
tal stock, $1,000,000; surplus over capital 
and all other liabilities, $480,000. 

The income for t9106 was $1,584,429, of 
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COLUMBIAN NATIONAL—Cont. 
which $151,428 represents first year and 
$1,058,906 renewal premiums. Death 
claims paid aggregated $250,119; total 
disbursements, $1,071,379. 

The insurance written during 1910 was 
$6,051,498; ordinary insurance in force at 


the end of the year, $37,220,289; indus- 
trial insurance in force, $430,194. The 
company transacts no industrial busi- 


ness at present, and the ordinary life 
policies are issued upon the non-partici- 
pating plan only. It has recently issued 
new policy forms which are fair and 
liberal in their terms, and the rates un- 
der same are low. In addition to its 
regular life and endowment forms the 
company is issuing ‘“‘Complete Protec- 
tion Policies,’’ the terms and conditions 
of which are very favorable to the in- 
sured. 

The actual mortality in 1910 was 44% 
of the expected on all business. 

The company advises us that it has 
put up the full reserve on the Massa- 
chusetts basis upon the Colorado Na- 
tional business, thereby giving the pol- 
icyholders of that company over $200,- 
000 of additional security. Mr. Theo- 
dore B. Stearns, who was president of 
the Colorado company, will become a 
resident vice-president of the Columbian 
National and one of its new directors. 
Mr. Fred G. Moffat, who was treasurer 
of the Colorado National, and who was 
recently elected vice-president of the 
First National Bank of Denver, will re- 
main on the Board of Directors of the 
Columbian National. Mr. A. M. Gilder- 
sleeve, who was general manager of 
agencies of the Colorado Company, will 
remain at the Denver office as manager 
of the ‘‘Mountain Department” in charge 
of the Columbian National's agencies in 
the West, with Mr. W. H. Mastin, su- 
perintendent of agents of the Colorado 
National, continuing in that capacity. 
Other officers of the Colorado company 
which will continue in their 


sel; C. C. Bennett, manager of the Loan 
Department, and Dr. W. W. Grant, as- 
sistant medical director. 

The company advises us that the con- 
solidation gives it over $50,000,000 of in- 
surance in force; about $7,000,000 of as- 
sets and an annual income of over $2,- 
000,000. 
proval of both the Massachusetts and 
the Colorado Insurance 
The stock of the Colorado National was 


sold to the stockholders of the Colum- | 
bian National Life Insurance Company, | 


and the Commissioner of Insurance of 
Colorado in a bulletin issued June 14, 
1911, had the following to say regarding 
the matter: 

While the Department most sincerely 
regrets that the stockholders of the 
Colorado National saw fit to dispose of 
the company at the time it was round- 
ing into shape where it would return 
profit to them, we nevertheless con- 
gratulate the policyholders upon being 
taken over by a company of the strength 
and character 
tional. 

An item upon the Colorado National 
Life appears above. 


official | 
capacity are C. A. Brandenburg, coun- | 


The transactions had the ap-| 


Departments. | 


of the Columbian Na- 


| CO-OPERATIVE AGENCY COMPANY, 
ROME, GA. 





| A Good Example of a Stock Selling Game. 


This is an agency company which has 
a contract with the State Mutual Life In- 
surance Company, of Rome, Ga., whereby 
it conducts under certain stipulations the 
general agency of the life company. The 
Comptroller General of Georgia advised 
us under date of March 5, 1910, that its 
affairs had been investigated, and that 
the methods pursued seemed to be in 
strict conformity with the law. The 
agency company:has never answered our 
inquiries regarding its operations. It is 
in no sense an insurance company, and is 
not under the supervision of the Georgia 
Insurance Department. The Comptroller 
General of that State advised us that he 
knew nothing of the nature of the 
agency contract which it has with the 
State Mutual Life. 

This is one of several agency compa- 
nies connected with the State Mutual 
Life Insurance Company of Rome. (See 
article upon the latter, which refers to 
an examination by the Georgia Insur- 
ance Department, in Best’s Life Insurance 
News for June, 1911, page 220). 

We understand that recently there has 
been some sort of a shake-up in the 
agency company, which company is sup- 
posed to have enriched the officers of the 
| life company, the management expenses 


ofthe life company having been in the! 


past very extravagant. The par value of 
the agency company’s stock 
share, and we understand that it has 
gradually been advanced in price until it 
|has sold as high as $45 pershare,and that 


estimates of earnings as high as 40% have | 
It appears that among those | 


been made. 
who have bought stock of this company 
are a number of business men and bank- 
ers, and upon receiving dividends of only 
6% in 1911, instead of 40% or 45% as 
| promised, they endeavored to oust the 
old management of the company by elect- 
ing E. H. Mason, a Brunswick banker, 
as president; G. H. Nixon, an Augusta 
business man, as vice-president and E. 
|D. Walter, formerly bank cashier at 
Jacksonville, Fla., as secretary and 
agency manager. We are advised by 
good authority that in private these gen- 
tlemen do not say such nice things about 
the agency company as they do in their 
statements given out to the stockholders. 


by the books of the agency company on 
December 31, 1910, such statement being 
certified to by Alonzo Richardson & Com- 
pany, certified public accountants, Atlan- 
ta, Ga., under date of February 9, 1911: 
| Assets. 

Stocks and Bonds............ 
Bills Receivable 


$182,694.98 
128,333.50 


Interest Due and Accrued.... 13,704.00 
I aciracuwlerainwon,b te scse tees 1,170.54 
Furniture and Fixtures....... 4,236.92 
Perp:tual Commission Contract 
Gh Me Be B. Cie oa cccecees 1,500,000.00 
Total $1,830,139.84 
| Liabilities. 
Agents’ Balances (net).......... $1,718.82 


| Agents’ Contingent Commissions. 7,052.67 


is $10 per) 


We have received the following state-_ 
ment of the financial condition as shown | 


| Dividends, Balances Unpaid .... 3,095.18 
| State Mutual Life Insurance Co., 
| Balance due on Perpetual Com- 
mission Contract ...... ecccese 15,003.72 
Interest Accrued on S. M. L. I. 
Ce GHRINS osc ccccevsvccccches 51,315.82 
TE | ees ccwrimnasacgeaetes $66,318.54 
Liabilities to Shareholders. 
Realized from Sale of Subsidiary 
CNS: aS didi cine cee te $170,000.00 


Capital Stock Authorized. $300,000 
Less Treasury Stock..... 4,609 
495,310.00 
Surplus: Premium on stock sales 592,781.11 
Surplus Revaluation of Perma- 
nent Commission Contract... 
Surplus: From Earnings........ 


463,113.36 
30,750.16 
TRE ascdiikietaavaeecisaws $1,830,139.84 
It will be noted that a large part of the 
assets consists of bills receivable, which 
are undoubtedly made up of notes given 
in payment of stock subscriptions. We 
also note that a large item has accrued 
as interest on the contract of the com- 
pany with the State Mutual Life Insur- 
ance Company, viz., $51,315.82. We are 
not advised as to the terms of the con- 
tract, and it will be noted that among the 
assets is included an amount of $1,500,000 
representing the ‘‘Perpetual Commission 
Contract” with the life company. It would 
| be interesting to know how the figure 
was reached. Why not $15,000,000, or 
$150,000,000? It takes so little time to add 
the ciphers. 
EMPIRE LIFE INSURANCE COMPANY, 
ATLANTA, GA. 





Report of Recent Examination Made 
| Public. 

| The following statement of income 
| 


and disbursements, assets and liabilities 
is included in the report of an exami- 
nation of this company conducted by 
| Actuary Buttolph, State Actuary for the 
Insurance Department of Georgia. The 
statement includes the financial trans- 
j actions of the company from March 31, 
| 1910, to March 31, 1911, together with a 
| statement of its condition on the last 
|mentioned date: 


Net Ledger Assets, March 31, 

i SR ns exwaxecivermmecens hors $653,847.02 
Income. 

First year’s premium (less $9,- 

037.68 reinsurance) .......... $286,769.07 
Renewal premiums (less $1,- 
| §46.79 reinsurance) .......... 394,296.09 
| Total Premium Income... .$681,065.16 
Interest: 
| Mortgage loans....... $644.74 
| Collateral loans ...... 43.32 


| Bonds and stocks....16,503.81 
| Policy loans and pre- 





| mium notes coeces 6,671.42 
Bills receivable ...... 2,579.42 
ee er eres 2,021.49 
EP GD vcetisecenes 279.77 
| Bee ere Rveewi 391.00 
Total interest and rent........ 29,034.97 
Dividends left with company.. 314.59 
Agents’ balances previously 
| charged off ..... eee eeeeeccees 73.60 
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Sale of certificates ............ 


189,550.00 | 














Total Imoome ........0-..8% $900,038.32 
,$1,553,885.34 

Disbursements. 
Death claims (less $5,000 re- j 

WRUMNMIEY) foircy)< <ane's warsqe rhs sere $99,086.20 | 
ERI ccc ccceseresevteccccs 27,149.85 
Sick and accident benefits..... 3,840.23 | 
Surrender values: | 

ee ee GED “cob ectcseankesee 3,346.89 | 

Applied to loans ............ 7,914.01 | 

Applied to premiums ........ 81.25 | 
Dividends: } 

Pe, Ew i pak wc ee Veeswe 102.03 | 

Left with company.......... 314.59 | 

Applied to loans.............. 559.71) 

Applied to premiums......... 57,727.05 | 
Policy loans and premium notes | 

voided by lapse .......ssse0- 64,786.82 | 
Investigation and settlement of 

CEE. bias sccessyseean eens 334.30 
Commissions: 

ee To cL cuweweeceucnmeee 202,118.43 

ET ee ee Oe 21,902.74 
ES TN: ei cai cicetndctcts 11,416.67 | 
BE eee ety 5,132.90 
Agency traveling and other ex- 

DE wadcaceceiosevaeevousesss 10,756.23 
Agents’ balances charged off.. 285.33 
SI BOE. aise Soc ccecsvincsas 29,528.67 | 
Medical Department expense... 2,876.11 | 
Salaries of officers and em- | 

MRE burvaccandscudapeenwats 49,478.69 | 
oe ee ee Pee 4,069.15 | 
Advertising, printing and sta- 

Se a RRS ES, ORAS 19,152.03 | 
Postage, telephone, exchange, | 

EE | dctouuibatarsret acs abieee'a puis 1,704.22 
BE GIG ~ 5.050 6:00:80 a80 00.005 1,718.00 | 
Traveling expense ............. 1,775.14) 
Interest and discount.......... 10,550.22 | 
Miscellaneous expense ......... 4,000.43 | 
ERCCHENS OE THOR. 6.0 s:c0c pci ccs 3,398.90 | 
‘Taxes on premiums............ 4,281.63 | 
GT IEE ok peiverneeasesss 2,422.86 | 
Dividends on certificates....... 31,211.35 | 
Commission and expense on } 

sale of certificates ........... 12,657.71} 

Total Disbursements ...... $695,680.34 | 
Ledger Assets. | 

Book value real estate......... $7,140.50 | 
Book value bonds.............. 105,967.50 
Book vale stock ............. 302,055.00 | 
po rer rere 17,863.93 | 
Purchase Motes ......cccccscces 1,386.00 | 
TE. SRE a ccseccnsaseces 2,300.00 
Policy loans and liens.......... 318,682.27 
Premium notes ..:..... PRE 31,237.54 
‘Cash in office and bank........ 16,064.67 
Certificates of deposit.......... 59,104.90 | 
TIME THOCIVEINS coccccccccciscces 54.157.73 
Accounts receivable ........... 4,678.77 
Agents’ notes and balances, se- . 

SUI . 6 recuns sis cnmieneandens 8,716.24 
Agents’ balances, unsecured.... 27,875.69 
Furniture and fixtures......... 12,092.06 


Gross Ledger Assets.......$969,322.80 
Less Ledger Liabilities: 





Bills payable ....... $43,491.70 
Notes discounted.... 23,965.93 
Accounts payable.... 36,887.63 
ae 540.93 
Agents’ credits...... 1,231.61 
111,117.80 | 
Net Ledger Assets......... gese,200.00 | 
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Non-Ledger Assets. 
Market value over book value: 

















RO Pe ee $4,637.00 
Bonds and stocks...........- 43,882.50 
Interest accrued: 
REE Keoendwech wee nebuasueane 1,010.00 
BECCREO BOGRE  cccccicsccees 1,045.25 
PUPGNERNS ROCOS 6s ccc cvversces 23.50 
COMBO] ORME: ccsvcvcedwese 80.11 
Policy loans and premium 
WE ks ivi ceamemeatescogteae 2,719.10 
Certificates of deposit........ 1,399.49 
Bilis receivable «........cse.e 3,584.20 
re 320.39 
Premiums: First. Renewal. 
Uncolleeted. .$50,972.69 $34,394.74 
Deferred..... 2,397.99 8,967.54 
Total 6... $53,370.68 $43,362.28 
Loading.... 37,359.48 8,238.84 
PR Naee $16,011.20 $35,123.44 
51,134.64 
GHOCG AGOOED 6.6.oc:cceccccvced $968,041.18 
Assets Not Admitted. 
Bills receivable with accrued 
| Bearers See ee eee $57,741.93 
Agents’ balances unsecured.... 27,875.69 
Accounts receivable ........... 4,678.77 
| Furniture and fixtures......... 12,092.06 
Premium notes, policy liens and 
net premiums in excess of 
WOREPOR sviesvedecer cla eeens 8,303.90 
Total Non-Admitted As- 
MEE Scawstrwds vent eeneany $110,692.35 
Total Admitted Assets..... $857,348.83 
Liabilities. 
Net value outstanding 
POE i cacaceveess $706,960.81 
Less value _ policies 
PEE saccuwones 5,314.35 
$70! 616.46 
Death claims in process of ad- 
ee ee ere 16,461.17 
Death claims resisted.......... 13,793.50 
| Disability claims in process of 
SING 3-66 <5 < casa sebp ae 375.25 
$30,629.92 
Present value of installment 
IN 5oro.6 5s scan aa en lsecae sasaies 58,837.76 
Premiums paid in advance.... 8,636.92 
Dividends on uncollectea ard 
deferred premiums .......... 1,472.78 
Reinsurance premiums unpaid. 1,919.28 
TUE GOONS oo c.cccwcesacwases 2,287.92 
Accounts accrued ............. 1,057.39 
Surplus to policyholders....... 50,860.40 


$857,348.83 

In the statement of income will be 
noted an item of $189,550, ‘‘Sale of Cer- 
tificates.”” These are designated as 
“Guaranty Capital Certificates” by the 
company, and have been referred to by 
us in previous. reports. (See article 
upon the company on page 219 of Best’s 
Life Insurance News for June 1, 1911.) 
As stated therein, we consider such cer- 
tificates of very doubtful value from the 
investor’s point of view. 

Referring to the real estate of the 
company, which represents what re- 
mains of the farm property in Screven 
County, which the company has held for 
several years, the examiner states: “I 
feel confident that the company will have 





| 


no difficulty in disposing of the balance 
on such terms as will realize the full 
amount for which credit is here given.” 

The item of stock, the report states, 
consists entirely of the stock of the 
English-American Loan and Trust Com- 
pany, which company owned what is 
now known as the Empire Life Building. 
We have referred to this stock in pre- 
vious reports. The examiner states that 
the appraised valuation of the Empire 
Life Building ‘‘seems to be entirely sus- 
tained by the net income realized from 
the building and paid to the company 
as dividends on this stock.” We have 
no way of verifying this matter and 
cannot state at this time whether or not 
it is a good investment for the com- 
pany. The Empire Life Insurance Com- 
pany advised us under date of June 12, 
1911, that the building has been ap- 
praised by independent parties for the 
Insurance Department, and their ap- 


| praisement is believed to be far below 


| 
| 
| 
| 


the worth of the building at the present 
time. The company also states that it 
has been offered $500,000 for the build- 
ing by two different parties, and be- 
lieves that inside of ten years it will be 
worth $1,000,000. 


Referring to the item of “Agents’ 
Notes and Balance Secured,’’ shown 
among the ledger assets, the examiner 


states that about 50% of the item is se- 
cured by a first mortgage upon real 
estate, and that the balance is secured 
by the pledge of stock in some of the 
company’s incorporated agencies. The 
cftficers of the company claim that this 
stock has a marketable value which ful- 


| ly covers the indebtedness for which it 








stands pledged. The examiner states: 
“The exact value of this collateral is 
however, not known to me.” In our 
opinion, such stock has no marketable 
value for the reason that these agency 
concerns may terminate their contract 
at one time or another with an insur- 
ance company, in which event those who 
have bought stock in the agency com- 
pany will be the losers, and there will 
be no market for the sale of additional 
stock, except when improper and mis- 


leading methods sare employed to sell 
the stock. 
The item of “Bills Receivable’ repre- 


sents, the report states, 
in payment of certificates. The entire 
amount together with accrued interest 
thereon has been deducted as a non-ad- 
mitted asset in accordance with the 
usual custom, in spite of the fact that 
something over $11,000 of these notes 
have been paid prior to the making of 
this report.” 

The company values its policies upon 
the American 4% Table, although the 
report states: “In many instances an 
additional liability was charged on ac- 
count of the fact that surrender values 
were offered in excess of the full re- 
serve.”” Practically all of the insurance 
is valued according to the Full Prelimi- 
nary Term System. The cost of new 
business in this company has been high. 

Referring to the item among liabili- 
ties, ‘“‘Present Value of Installment 
Claims,’’ which amounted to $58,838, the 
report states that this covers the entire 
amount of future installments payable 
under claims already accrued under 


“notes taken 
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EMPIRE LIFE—Cont. 
which the loss is payable in this 
ner. No liability has been charged 
against the company on account of an- 
nuity claims occurring under assessment 
policies. The report states that many 
of these annuities will cease within the 
next few years. 

The examiner has the following 
say regarding ‘“‘Special Contracts’’: 

“In accordance with the understand- 
ing that it has never been the practice 
of your Department to require com- 
panies to report as a liability special 
contract dividends due during the com- 
ing year, no such liability has been 
charged. The amount to be thus paid 
during the next twelve months, if none 
of these contracts terminates, is $20,- 
685.72. Owing to the way in which the 
company’s books are kept, it is impos- 
sible to tell how much of the item listed 
in the disbursement account as ‘‘div- 
idends applied to premiums” is on ac- 
count of special contract dividends. I 
believe that these two items should be 
Kept distinct. In the payment of div- 
idends under certificates, the company 
has in some cases exceeded the mini- 
mum guarantee in the certificates. In 
my opinion, this should not be per- 
mitted until at least such time 
company’s expenses, including such div- 
idends, can be paid from the expense 
portion of its premium receipts.” 

We consider such contracts a direct 
liability, and they should be so charged. 
The fact that the company has been 
paying greatly reduced dividends under 
such contracts has elicited considerable 
criticism among the holders of same, 
and we understand that there is much 
dissatisfaction on the part of many of 
those holding such certificates. Many 
of those holding ‘Income Certificates” 
have, we understand, endeavored to 
dispose of them at a greatly reduced 
price. 

Advices from the company are to the 
effect that it is rapidly prevailing upon 
those holding “Income Certificates’ to 
exchange same for stock in the new life 
insurance company, which is to be or- 
ganized by the same interests operating 
the present company with an authorized 
capital of $250,000. It is the intention 
of the new company to reinsure all the 
business of the present company, and 
the report states that at the last policy~ 


man- 


holders’ meeting held January 28, 1911, 
the Board of Directors were given full 
power and ‘authority to reinsure the 


business ‘as soon as the new organiza- 
tion was effected. 

In conclusion, the examiner states: 
“Such action appears to be for the best 
interests of all ‘concerned.’”” In this we 
differ with the examiner, if for only 
one reason, viz., that those now sélling 
“Income Certificates’’ will not receive 
full value for their present holdings 
whén ‘exchanging the same for stock 
of the néw company. In ‘addition to 
this, the policyholders now participating 
in the dividends will hardly receive 
enough to rénder ‘the nét cost of their 
insurance as low as they were led to 
beliéve it would be when taking out 
their insurance. Tire orily ‘gatmers by 


BES 


to | 


as the} 


the transaction will be those who pur- 
|chase stock outright at the present time, 
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and it is not likely that they will re- | 
|ceive any dividends worth mentioning 
for some years to come. 


The surplus shown in the above state- 
| ment as of March 31, 1911, was $50,- 
| $60.40. This is a very small surplus 
considering the liability of the company 
jin the matter of payments due under 
| “Income Certificates,”’ It will also 
| be noted that the surplus of the com- 
|} pany at the end of 1910 was, according 
to its own statement which it filed with 
|} the Insurance Department, $125,132.18, 
as against $86,267.95 at the end of 1909. 
We have referred to the apparent gain 
in surplus at the end of 1910 in our 
June article, stating that it was due to 
receipts from unusual sources. It ap- 
pears strange that the fact of the great 
reduction in surplus, shown in the 
| above statement, is mentioned by 
|the examiner. 


etc. 


as 
not 


MIDLAND MUTUAL LIFE INSUR- 
ANCE COMPANY, COLUMBUS, O. 


Dividend Allotment, 1911. 








This company sent us a_ pamphlet 
|showing diwidends paid in 1911 under 
policies issued in 1909, 1908, 1907 and 
1906. To those policies issued in 1906 
the company has allotted a double div- 
idend. It states that this will be its 
plan of operation for the future. It 
further advised: “While we withhold 
a dividend the first policy year, we are 
alloting a double dividend at the end 
of the fifth policy year so as to in fact 
pay five dividends in five policy years, 
thus making a dividend annually includ- 
ing the first.”’ 
Ordinary Whole Life Policies. 
r-) @ 5 r= c = = £ z = 3 
os E¢ > & = S> 
<5 <6 £5 #4 £4 £6 $8 
20. . $17.72 $2.02 $2.18 $4.52 $14 
21 18.10 os 2.03 219 4.58 14 
22.. 18.52 2.01 2.05 2.21 4.64 14 
23... 18.94 2.03 2.06 2.23 4.70 14 
24.. 19.38 2.04 2.08 2.25 4.76 14 
25.. 19.85 2.06 2.10 2.28 4.82 14 
26.. 20.35 2.07 2.12 2.30 488 14 
27.. 20.86 2.09 2.14 2.33 4.94 14 
28.. 21.41 2.12 2.16 2.35 56.02 14 
29. 22.00 2.14 2.19 2.38 5.10 14 
30.. 22.60 2.16 2.21 2.42 5.20 14 
31.. 23.24 2.18 2.24 2.46 5.30 14 
32.. 23.91 2.21 2.27 2.50 5.40 14 
33... 24.62 2.24 2.30 2.54 5.52 14 
34.. 25.39 ‘2.27 2.34 2.58 5.64 14 
35.. 26.19 2.31 2.37 2.62 5.76 14 
36.. 27.03 2.34 2.42 2.68 5.90 14 
37.. 27.98 2.39 2.47 2.73 6.04 14 
38.. 28.88 2.43 2.52 2.80 6.20 14 
39.. 29.88 2.48 2.58 2:87 6.38 14 
40.. 30.95 2.54 2.64 2.94 6.58 14 
41.. 32.08 2.60 2.70 3.03 6.80 14 
42.. 33.29 2.67 2.79 $3.12 7.04 14 
43.. 34.58 27% 2.87 3.23 7.30 14 
44.. 35.94 2.83 2.97 3.38 7.58 14 
&.. 37.33 3.98 BOT 2.49 %V98 14 
46.. 38.94 3.04 3.20 3.66 8.22 14 
47.. 4059 ‘3.16 3.35 3.82 8.60 16 
48.. 2:3 ‘3.93 351 4.01 9.04 16 
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= es o To eo 59% ts 
°4 22 #3 §2 £228 £9 <5 
Se a2*se £2.32 32 2" 
<8 <&@ &A n2nQ BA fA FEB 

4. 44.24 3.48 3.70 4.22 9.54 16 
50.. 46.2 3.67 3.91 4.46 10.08 18 
51.. 48.36 3.87 4.13 4.71 10.66 18 
52.. 50.64 4.11 4.39 4.98 11.28 18 
53.. 53.08 4.36 4.67 5.30 11.96 18 
54.. 55.66 4.66 4.98 5.61 12.70 20 

58.43 4.97 5.32 6.00 13.52 20 

61.39 5.33 5.69 6.38 14.42 22 

64.54 5.71 6.11 6.83 15.40 22 

67.93 6.14 6.57 7.33 16.46 24 

71.54 6.62 7.07 7.86 17.62 26 
60.. 75.40 7.15 7.63 8.44 18.86 26 

Twenty-Payment Life Policies. 

20... $26.61 2.01 $2.07 $2.36 $5.16 $16 
aes 2.02 2.37 5.22 16 
22... 2.04 2.39 5.28 16 
28... x 2.06 2.42 5.34 16 
24.. 28.43 2.07 2.45 5.40 16 
25.. 28.92 2.08 2.48 5.48 16 
26.. 29.44 2.10 2.50 5.54 16 
27.. 29.98 2.12 2.53 5.60 16 
28.. 30.54 2.14 2.57 5.68 16 
29.. 31.13 2.16 2. 2.61 5.76 16 
30.. 31.72 2.18 2. 2.64 5.86 16 
31.. 32.36 2.21 2.29 2.68 5.96 16 
32.. 33.02 2.24 2.32 2.72 6.06 16 
33.. 33.70 2.27 2.35 2.76 6.16 16 
34.. 34.42 2.30 2.39 2.80 6.28 16 
3 35.17 2.34 2.42 2.85 6.40 16 
3 35.95 2.38 2.47 2.91 6.54 16 
3 36.78 2.42 2.52 2.97 6.68 16 
38. 37.63 2.47 2.58 3.04 6.84 16 
39.. 38.53 2.63 3.11 7.00 16 
40 39.46 2.69 3.19 7.16 16 
41 40.46 2.63 2.77 3.28 7.34 16 

2 41.50 2.71 2.86 3.36 7.52 16 
43. 42.61 3.79 2.94 3.44 7.72 16 
44. 43.77 2.87 3.03 3.55 7.92 16 
45. 45.00 2.95 3.12 3.67 8.36 16 
46.. 46.30 3.09 3.27 3.79 8.66 16 
47. 47.68 3.23 3.44 3.91 9.02 16 
48.. 49.16 3.39 3.60 4.06 9.44 16 
49.. 50.71 3.54 3.76 4.26 9.90 16 
50.. 52.36 3.69 3.92 4.49 10.40 18 
51.. 64.13 3.94 4.21 4.73 10.94 18 
52 56.00 4.19 4.48 4.98 11.52 18 
53.. 58.00 4.45 4.77 5.28 12.16 20 
54.. 60.13 4.71 5.05 5.60 12.84 20 
55.. 62.42 4.97 5.33 ».94 13.60 20 
56.. 64.87 5.40 5.79 6.30 14.46 22 
57.. 67.50 5.84 6.25 6.70 5.40 22 
58.. 70.31 6.27 6.70 7.20 16.40 24 
59.. 73.36 6.71 7.15 7.75 17.50 24 
60.. 76.63 7.14 7.61 8.49 18.68 26 

Twenty-Year Endowment Policies. 

20.. $47.03 $2.07 $2.20 $2.99 $7.22 $10 
21.. 47.08 2.08 2.21 3.00 7.24 10 
22.. 47.14 2.10 2.22 3.01 7.26 10 
23.. 47.19 2.11 2.23 3.02 7.28 10 
24.. 47.25 2.13 2.24 3.04 7.32 10 
25.. 47.32 2.14 2.26 3.05 7.36 10 
26.. 47.38 2.16 2.28 3.07 7.40 10 
i... te 2S UT 'hCSOlUTS COUR 
28.. 47.55 2.19 2.32 3.10 7.48 12 
29.. 47.64 2.21 2.84 3.18 7.52 12 
30.. 47.74 2.28 2.36 3.16 7.56 12 
31.. 47.96 2.26 3.88 319 7.62 12 
32.. 48.20 2.29 2.41 3.22 7.70 12 
33.. 48.44 2.31 2.44 3.25 7.78 12 
34.. 48.70 2.384 2.47 3.28 7.88 12 
35.. 48.99 2.37 2.50 331 7.98 12 
36.. 49.29 2.41 2.54 3.35 810 12 
37.. 4.63 2.46 2.58 3.39 8.22 18 
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38.. 50.06 2.50 2.63 3.44 8.34 12 
39.. 50.38 2.55 2.68 3.49 848 12 
40.. 50.82 2.59 2.74 3.55 8.62 12 
41.. 51.28 2.67 2.80 360 8.76 12 
42.. 51.81 2.74 2.88 3.66 8.94 14 
42.. 52.38 2.82 2.96 3.74 9.16 14 
44.. 53.01 2.89 3.05 3.85 9.42 14 
45.. 53.71 2.97 3.15 3.96 9.70 14 
46.. 54.49 3.11 3.27 4.07 10.02 14 
47.. 55.34 3.25 3.46 4.21 10.38 16 
48.. 56.29 3.40 3.56 4.35 10.76 16 
49.. 57.33 3.57 3.73 4.54 11.18 16 
50.. 58.49 3.69 3.94 4.75 11.62 16 
51.. 59.76 3.95 4.16 , 4.97 12.10 18 
52.. 61.18 4.20 4.40 5.20 1266 18 
53.. 62.72 4.46 4.67 5.47 13.30 18 
54.. 64.44 4.71 4.97 5.80 14.02 20 
55.. 66.32 4.97 5.381 6.16 14.84 20 
MISSOURI STATE LIFE INSURANCE 


COMPANY, ST. LOUIS, MO. 





Extracts from Statement for Year End- 
ing December 31, 1910. 


Total admitted assets......... $2,584,469.43 
pg ee See ee 1,952,385.53 
Commend BOGE. Gh. cscccivsecicsc 300,000.00 
Surplus over all liabilities.... 253,669.95 


Insurance written during 1910 8,953,800.00 
Insurance in force end of year.27,532,011.00 


Premium Income. 


New. Renewal. 
I seiiickbcacneesawea $302,946.27 $652,259.87 
SOO. v:avesienacennnail 245,259.43 566,468.96 


Cost of New Business. 
Commissions ($202,367.95) 66.9% and to- 
tal first year expense ($240,295.29) 79.5% 
of first year (1910) premiums. Total first 
year margins, $184,224.30 (loading, $166,- 
842.16; mortality salvages, $17,382.14); to- 
tal expense, 130.6% thereof. 


Form of Valuation. 


Issues since January 1, 1908, modified 
preliminary term reserve $364,287, prior is- 
sues full preliminary term reserve, $1,594,- 


381. Actuaries’ Table, 4% on all classes of | 


policies bearing 
American 


numbers below 24,000. 
Experience 3%% on all non- 
participating life and endowment policies 
bearing numbers below 24,000. 
Experiencies issued since March 1, 1908, 


and guaranteed paid-up insurance addi- | 
American 3% on all par- 


tions policies. 
ticipating life and endowment 


policies 
bearing numbers from 24,000 up. 


Gain and Loss. 
Gain from interest earned...... $72,310.17 
Gain from mortality ........... 63,127.36 
Gain on surrenders, lapses and 
changes 


ie fai pinnet ers ak wee 9,130.07 

Gain unaccounted for ..,....... 4,176.31 
Total 

Loss from loading ............. $62,399.97 


Loss from annuity payments... 
Dividends to stockholders...... 
Dividends to policyholders..... 
Increase in special funds and 

special reserves 


24,000.00 
7,141.67 


| 
| 


NEWS. Ik 








1,493.05 


Loss on mortgage loans........ 

Loss from assets not admitted. 12,814.66 

| Health and accident benefits in 
re rr ere 1,106.96 


American | 








Accident Department 


Racine’. swldiplen ates materiel $127,205.35 


Total 
Increase in surplus during the 
MOE ..0.0cc geese ieee rc denen 21,538.56 


NATIONAL TEMPERANCE LIFE IN- 
SURANCE COMPANY, DALLAS, TEX. 
This company was incorporated early 

in 1910, and advised us that it would be- 

gin business on July 10, 1911, with an 
authorized capital of $100,000, all of which 
is subscribed and paid in in cash, to- 
gether with a cash 
The par value of its stock 
share; selling price, $215. 
states that $15 per share is available for 
organization expenses, and that the stock- 
holders have agreed to such amount. 
work of promotion was 
McManus, Marshall and Strong, of Dal- 
‘las, Tex., which firm 


is $100 per 


| 
1 


| of $2,000,000, In 


NEW WORLD LIFE INSURANCE COM- 
PANY, SPOKANE, WASH. 

This company, which was _ formerly 

known as the Roman Catholic Life In- 


17,468.94 | surance Company, was incorporated un- 
|der the laws of Washington on Febru- 


ary 24, 1910, with an authorized capital 
June, 1510, it advised 
us that over $100,000 on account of capi- 
tal had then been paid in in cash. The 
par value of the stock was $10 per 
share. It was organized to write insur- 


ance on the lives of Roman Catholics 


}only, or where Roman Catholics are the 


| beneficiaries, and it 
{of the 


surplus of $18,500. | 


|; estate; Thos. J. 
The company | 


The | 
handled by | 


now acts as the) 


general agency managers of the company. 


The company will transact life insur- 
| ance only, and will issue one special form 
which provides for a reduced 


| director, Dr. 


rate to} 


total abstainers. Such risks will be placed | 


in a separate class, and will pay lower 
rates than those charged under regular 
policies. 

The officers are: president, Joseph E. 
Cockrell; 


|B.; Conway, Dr. J. H.; 


vice-president, A. Ragland; 
treasurer, Geo. W. Riddle; secretary, | 
Henry Camp Harris: general counsel, 


|Cullen F. Thomas; medical director, Sneed 

Strong: actuary, L. C. White; general 
agency managers, McManus, Marshall and 
Strong. 

Directors: Abney, Hamp P.: Bryant, C 
B.: Byrne, H. E.: Burrows, A. S.; Camp- 
hell. Gov. T. M.; Cockrell, Joseph E.; 
Collins, Jasper: Faull, E. J.; Gillespie, C. 
B.: Gose, John G.; Gregory, Dr. C. L.; 
| Hendersen, T. S.; Huff, S. P.; Johnson, 
|S. H.; Mason, J. C.; McAdams, A. G.; 
Moore, Dr. Tandon C.; Perkins, J. J.; 
| Ragland, <A.: Riddle. Geo. W.:; Sims, 
|Granville; Smith, T. A.; Stinnett, H. G.; 
Thomas, Cullen F.; Wathen, B. S. 

Mr. Harris, the secretary, was formerly 
state manager for the United States An- 
j}nuity and Life Insurance Company, of 
Chicago, and the actuary, L. C. White, 
was formerly actuary of the Southland 
| Life of Dallas, Tex. 

The company was formed by the same 


tional Insurance Company of 
which was originally incorporated on June 
11, 1999. There were a number of_stock- 
|holders located at Sherman, Tex., who 
| desired to have the headauarters of the 
|company located in that city. It was de- 
| cided, however, to maintain the head 
office at Dallas, whereupon a number of 
the stockholders of Sherman withdrew 
from the organization and a number of 


os eeeecccccccvccevececs $148,743.91 | other Dallas gentlemen subscribed for the 


untaken subscriptions of the Sherman 


10.68 | people. At a meeting held Avril ?7. 1911, 


for the purpose of adonting the hv-laws of 
the company, it was decided to-amend the 
charter so ae to Change the name to the 


769.42 | p-esent utle. 


was the intention 
company to loan its funds to 
Catholic churches, schools and hospitals. 


The incorporators were Edward J. 
Cannon, attorney; John J. Cadigan, real 


Ennis, real estate; Ed- 
Burke, banker; Henry B. Luhn; 
Edward J. O’Shea, granite toggery; Thos. 
A. E. Lally, attorney, and John OD. 
Carmody, attorney. 

Trustees and officers: President, Ed- 
ward J. Cannon; vice-president, John J. 
Cadigan; secretary, Thomas A. E. Lally; 
treasurer, Edward J. O’Shea; medical 
Henry B. Luhn; auditor, 
C. <A. Plackett; trustees, Thomas J. 
Ennis and John D. Carmody. 

Advisory directorate: 


mund 


Carey, Daniel 
Denechaud, 


Charles I.; Dooling, Maurice T.; Graham, 


| James M.; Houlehan, J. F.; Keber, 
| Joseph J.; Purcell, Hon. W. E.: Weis, 
John. 

The company is selling its stock 
throughout the United States, Canada 


interests which were promoting the Na- | 
Dallas, | 


and Mexico to Catholic people only. Its 
name was officially changed to the above 


title on September 22, 1910. The pros- 


pectus, which the company has issued, 
contains a number of arguments in 
favor of the promotion, 


including the 
information in regard 
to the present value of the original 
eapital stock of a number of life in- 
surance companies which have operated 
in the United States for the past thirty 
years or more. In referring to the 
profits heretofore made on life insur- 
ance stock, the prespectus does not 
state, as it should do, that conditions 
now are entirely different from what 
they were years ago when these suc- 
cessful companies were formed; neither 
does the prospectus mention the numer- 
ous companies which have either gone 
out of business or reinsured. For these 
and other reasons we consider the state- 
ments made very optimistic, though not 
so misleading as those contained in the 
literature of some of the companies 
which have been formed during the past 
few years. 

The company was licensed to 
act business on May 23, 
not sent us information regarding the 
amount of capital and surplus paid in 
nor has it advised us as to its organi- 
zation expenses. Recent literature, which 
the company has fssued, dwells mainly 
upon the fact that it is a Catholic in- 
stitution and that there is a demand for 
such a company. 

The company has not sent us sample 
copies of its policy forms, nor schedule 
of rates, but has promised to 


usual statistical 


trans- 
1910. It has 


do 80. 
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its literature states that the forms will 
be simple in their construction; that no 
fine print clauses will be found therein, 
and “no misleading estimates will form 
a part of same.” 

The present selling price of the stock 
is $20 per share, $10 of which is to be 
applied to capital and $10 to surplus. 
No certificate of stock can be issued 
until the entire purchase price has been 


fully paid in in cash. The sum of $5) 
per share is paid upon application, and 
$15 per share ninety days thereafter, 
The company states that the selling) 


price of its stock will be advanced from | 


time to time as conditions warrant, and 
that it reserves the right to reject any 
subscriptions for stock by refunding the 
amount paid thereon. 

We are not advised as to the insur- 
ance experience of the officers with the 
exception of Philip Harding, general 
manager of the Department of Organi- 
zation and Development, who was re- 
cently secretary and manager of the 
Western Union Life Insurance Company 
of Spokane. 


PEOPLES MUTUAL LIFE INSURANCE 
ASSOCIATION AND LEAGUE, SYRA- 
CUSE, N. Y. 





The following bulletin was received by 
us on July 3, before this issue went to 
press. We have included it thinking it 
might be of interest to some of our sub- 
scribers. 
STATE OF NEW 
DEPARTMENT. 


Albany, N. Y., July 3, 1911. 
It was announced at the State Insur- 
‘ance Department to-day 
tendent Hotchkiss had filed with the 
Clerk of Onondaga County at Syracuse, 
the report on proceedings in liquidation 
of the Peoples Mutual Life 


Asscciation and League from March 1, 


1910, to May 1, 1911. This fraternal bene- | 
is the largest and most im- | 


fit society 
portant of the insurance corporations yet 
taken over under the new liquidation law. 
Its administration is, therefore, fair 
test of results under such law. 

The report filed shows that of its as- 
sets upwards of $2,200,000 have been 
turned into cash and distributed amongst 
nearly 37,000 certificate holders in a first 
dividend of 60 per cent. at a total ex- 


a 


pense of $17,834.88, or at the rate of less | 


than 1 per cent. of the assets so dis- 
tributed. This expenditure has been large- 
ly in payment of clerks and for postage 
and printing. The only expenditure for 
legal fees ccnsists in a disbursement of 
$38 in connection with an action brought 
in the state of West Virginia. All other 
legal services have been performed by 
the special deputy superintendent in 


charge. 

The report shows that there still re- 
main on hand and undistributed ledger 
assets of upwards of $1,000,000, consist- 
ing largely of corporate bonds, some of 
them, however, at present unsalable save 
This is due to 


at a considerable loss. 


YORK—INSURANCE | 


that Superin- | 


Insurance | 


July 1, 191t 





| certain unfortunate investments made by 


| the corporation prior to its failure. Prep- } 


j aration is, however, now being made for 
/a further distribution of an aggregate 
| sum of about $850,000 in a second divi- 
| dend of 25 per cent., which will begin 
}about August Ist. It is expected that 
| these two dividends, aggregating 85 
|cent., will be supplemented by a further 
dividend, bringing the total which will be 
paid to certificate holders in excess of 92 
per cent. The final dividend will not, 
however, be paid for some time, this ow- 
ing to pending reorganizations of certain 
corporations whose securities form part 
of the assets. 

POSTAL LIFE INSURANCE COMPANY, 

NEW YORK, N. Y. 





Statement Audited and Finally Approved 
by New York Insurance Department. 
In Best’s Life Insurance News for May 

1, 1911, we printed an article upon this 
company in which was included its 
statement as of December 31, 1910, as 
filed with the New York Insurance De- 
partment. A number of changes have 
been made in the figures as originally 
reported to the Department, and in 
der that our subscribers may have 
correct figures at hand we print below 
the revised statement which has been 
audited and finally approved by the De- 
partment. 


or- 
the 


Ledger Assets, December 31, 1910. 
Book value of real estate... $3,875,563.00 
Mortgage loans on realestate 1,102,891.75 
| Interest bearing reserve liens 193,095.00 


Loans on policies within 

Qhhele FORSTVE cccccccccccees 3,201,301.66 
Premium notes ($207.28 first 

year) within policy reserve 312,614.02 
Balance unpaid reinsurance 

CUUOCUNETE cece eadssevess 1,697.45 


Book value of bonds, $1,509,- 

141.71, and stocks, $10,000.. 
Mutual reserve assignments. 
Cash in company's office.... 
|Cash deposits not on interest 
Cash deposits on interest.... 


1,519,141.71 
15,000.00 
5,303.00 
28,932.89 


252,755.01 


$10,508,295.49 


| Accounts payable... .$2,931.62 

| Accounts receivable. . 16.78 

| —_-— 2,°14.84 
$10,505,380.65 | 


| Office equipment 


Total Ledger Assets..... $10,512,880.65 
Non-Ledger Assets. 
| Interest: 
| Due and accrued on mort- 
NE sie Sedisccdeseics $14,818.21 
| Due and accrued on bonds 21,284.45 | 


Due and accrued on pre- 
mium notes, policy loans 


OP BE esacsi te iaecarke ss 45,897.62 
Rents due and accrued...... 12,333.45 
Gross Prem. New. Renewal. 


Due & un- 
reported $1,367.97 
Deferred. .11,607.97 


$102,104.29 
210.197.85 








Totals. .$12,975.94 $312,302.14 
Loading.. 3,272.21 58,883.07 
OS a0s00 9,703.73 253,419.07 263,122.80 


7,500.00 | 


| Unearned premiums 





on fire 
DPN cos. ctccgtesedous 7,927.65 
Gross Assets ........... -$10,878,264.83 
Deduct assets not admitted.” 26,935.34 
Admitted Assets ........ $10,851,329.49 


per | 


Liabilities, Surplus and Other Funds. 
Net reserve (paid for basis) .$10,387,391.00 
Present value supplementary 

contracts not involving life 


contingencies, not due..... 77,676.03 
Liabilities on policies can- 

celled and not included in 

“net reserve’ on which 

surrender value may be de- 

CER Riedie eaaeedsannesess 3,436.00 
Death claims in process of 

adjustment, ,or adjusted 

Ce ce ee 24,785.15 
Death claims reported, no 

Procts POCSIVER 6.00.<ccccees 82,630.90 
Death claims resisted........ 13,730.00 
Due and unpaid on supple- 

mentary contracts not in- 

volving life contingencies.. 579.66 
Premiums paid in advance.. 10,118.02 
Unearned interest and rent 

paid in advance........... 1,209.19 
Commissions due on premium 

PR re ee Pe 1,250.00 
Commissions due. or accrued. 1,409.70 
Salaries, rents, office ex- 

penses, bills and accounts 

Gue OF QCCTUCH ....ccccesss 15,065.02 
Medical and legal fees due 

OF GOCWUe nsdn csi 338.00 
State, county and municipal 

taxes due or accrued...... 9,878.66 
Dividends to policyholders, 

MND scot dca oawets eaaee ae 1,095.70 
Interest, accrued on mort- 

gages on company’s prop- 

WT shnencseais eeu kadetence 29,738.21 
Due holders of notes......... 4,469.39 
Ee RIND | 6 Se 5.515300 2 05-08 100,000.00 
Unassigned funds (surplus). 98,097.86 
| Total Liabilities ........ $10,851,329.49 

Income During 1910. 
Gross premiums, less reinsurance: 

Pt PORT. wcccses $18,892.08 

DEE acs aeuens 120,455.65 $139,347.73 
Interest: 

On bonds and dividends on 

ED tmhavcceaeentenenas 9,606.60 

On premium notes, policy 

GED OF WONG... ..cccccccs 6,992.82 

On bank balances.......... 2,902.51 
Reserve assignments ........ 15,000.00 
| Acquired from Provident 
| Savings Life Assurance So- 

ciety, by reinsurance agree- 
| MONE vrvccbends dpscenscsuns 9,854,027.20 
Co ee ae 410,613.12 

Total Income ........... $10,954,923.19 
Disbursements During 1910. 
| Death claims -.....-cccsccee $28,509.00 
| Premium notes and _ liens 

voided by lapse............ 11,110.30 
| Surrender WEN  kwebeagetce 984.31 
Dividends to policyholders.. 3,981.46 
Expense of investigation and 
| settlement of policy claims. 361.25 
| Commissions, renewal pre- 

} MAUMS ...... cere eeeeeeeees 17.33 
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Medical fees and inspections 1,033.75 | 1910 15. 20 15 20 
Salaries and all other comp. Age 25 | Age. O. L. P. In? - Bide End. End. 
of officers, directors, trus- Conting- | 88.... 3.52 3.93 3.74 4.54 4.08 
tees and employees........ 15,034.10 | 91%4% ent Total | 39.... 3.68 4.10 3.91 4.70 4,23. 
ReMt ccccccccccccccscccccccsce 2,400.56 Divi- Divi- Divi- | 40.... 3.85 4.28 4.08 4.86 4.39 
Advertising, printing, station- Kind of Policy. Prem. dend. dend. dend, | 41.... 4.04 4.46 4.25 5.03 4.56 
ery, postage, etc..........- 9,429.93 | Ordinary Life ...$21.10 $2.00 $4.22 $6.22) 42 - 4.24 4.66 4.45 5.20 4.74 
Legal expenses ........++.5- 603.26 | L. P. L. 15...... 36.64 3.48 3.66 7.14 | 43 - 4.46 4.89 4.67 5.38 4.95 
Furniture, fixtures and safes Se it... B Ea Bei<v0e 30.52 2.90 5.49 8.39 | 44 . 4.69 5.12 4.90 5.60 5.16. 
States taxes on premiums... SURGE. | TE WS ones vans 66.69 6.34 6.67 13.02 | 45.... 4.94 5.37 5.15 5.85 5.40 
Insurance department licenses  - aaa 48.86 4.64 5.86 10.50) 46 - 6.21 5.65 5.44 6.10 5.66. 
ee ee eee 55.27 47 . 5.53 5.96 5.73 6.39 5.95 
Balance pursuant to auxiliary | Age 35. 48..... 5.87 6.31 6.06 6.70 6.26. 
GOTIMGE cccccecvccecosseces 7,432.71 | Ordinary Life ... 27.40 2.60 4.93 7.53,| 49..... 6.25 6.66 6.44 7.06 6.62 
TUAVOTEE sc cccccccvscccecvse 106.501 L. P. GL. 16... << 43.71 4.15 4.37 8.52 | 50... 6.66 7.04 6.84 7.45 7.02 
Petty GRO cccscccccececscces 126.00 |L. P. L. 20...... 36.66 3.48 6.60 10.08 |51..... 7.12 7.52 7.28 7.85 7.43 
Claims on health and dis- LBne 26 ows ccsieee 68.21 6.48 6.82 13.30:| 52..... 7.59 7.99 7.76 8.32 7.91 
ability policies ....cccseces rd ee 50.64 4.81 6.08 20.89./53.... 8.13 8.52 8.30 8.84 8.43 
Gross decrease in book value | 54.... 8.70 9.09 8.85 9.36 8.96 
Of ledger Manette ...cccoces 360,143.20 Age 45. |56.... 9:88 9.70 9.47 9.97 9.50 
—————- | Ordinary Life ... 38.45 3.65 5.38  9.03'| 56....10.00 10.14 10.62 
Total Disbursements..... $442,042.54 L. P. L. 15...... 54.49 5.19 4.37 9.56) 57....10.71 10.86 11.31 
L. P. L. 90....0- 46.55 4.42 8.38 £2.80 | 58....11.46 11.63 12.04 
The reinsurance of the Provident Sav- | ina 15 .......... 71.84 6.82 7.28 14.00 | 59....12.25 12.45 12.81 
ings business by the Postal Life has|pnq 20 .......... 55.15 5.24 5.52 120.76 | 60....13.08 13.32 13.62 
been reported upon in detail by us in pre- 
vious issues of this paper. Note espe- | Age 55. Issue of 1908 (Second Dividend) Per 
cially the article in the May 1, 1911, is- $1,000 Insurance. 
sue already referred to. Ordinary Life ... 58.80 5.59 7.06 12.65 | if 2 
Some of the principal changes which L. P. L. 15...... 72.51 6.89 5.80 12.69 | 15 20 15 20 
have been made by the department are|L. P. L. 20...... 64.21 6.10 8.99 15.09 |Age OL. P.L. P.L. End. End. 
as follows: The items of market values |End 15 .......... 81.95 7.79 6.56 14.35) dade pe 2.52 2.29 3.95 rape 
of real estate over book and over bonds | End 20 .......... 67.61 6.42 5.41 11.83) = oo a ro ae — 
and stocks as shown in the original | 23.... 2.14 273 2 50 ne on 
statement have been eliminated from|s7T, LOUIS NATIONAL LIFE INS. CO., |94.... 2.21 2.81 2.57 4.13 3 37 
the final report; the amount of assets | ST. LOUIS, MO. 25.... 2.29 2.89 2.64 4.19 3.44 
not admitted has been decreased by over | 96.... 2.37 2.97 2.72 4.25 3.49 
$40,000 and the admitted assets are less To Change Name. 27.... 2.45 3.06 280 4.32 3.56 
by about $3,000 than as shown by the jn the latter part of June, 1911, this|28.... 2.53 3.15 2.89 4.39 3.63 
original statement. Among the liabili- | .ompany filed amended articles with the |29.... 2.62 3.24 2.98 447 3.71 
ties the State, county and municipal | secretary of State changing its name to|30.... 2.72 3.34 3.08 4.55 3.79 
taxes, due or accrued, are now shown the Pioneer Life Insurance Company of | 31.... 2.83 3.46 3.19 4.63 3.87 
as $9,878.66 as against $2,000 in the for- | america. We are informed the company | 32.... 2.95 3.58 3.30 4.72 3.96 
mer statement. will reorganize on new lines with a capi- | 33.... 3.07 3.70 3.42 4.81 4.05 
The amount acquired from the Provi- tal stock of $100,000 and a small surplus. | 34.... 3.19 3.83 3.55 4,92 4.17 
dent Savings Life Assurance Society by Any further information regarding this | 35.... 3.31 3.97 3.69 5.03 4.29 
the reinsurance agreement is reduced by | transaction will be reported by us in the | 36.... 3.45 4.12 3.84 5.15 4.40 
over $40,000, and an item of $410,613 is form of a bulletin. i... SH 4.28 4.00 5.28 4.53 
now shown as other’ income. The | 38.... 3.78 4.44 4.16 5.42 4.68 
total income for the year is now shown | secyuRITY LIFE INSURANCE AND AN- | 39.... 3.96 4.63 4.32 5.57 4.83 
as $10,954,923 as against $10,071,509 in NUITY CO., GREENSBORO, N. C. 40.... 4.14 482 4.51 5.73 4.99 
the original statement. The total dis- 41.... 4.36 5.02 4.70 5.91 5.17 
bursements according to the new state- | The following illustrations were just | 42.... 4.58 5.24 4.92 6.10 5.37 
ment were $442,043. It will be noted | received from the company. 43.... 4.80 5.48 5.15 6.31 5.57 
that this is a very large increase over| ANNUAL DIVIDENDS PAYABLE DUR- | *!:--- 5.05 5.74 5.40 6.52 5.81 
the total disbursements shown in the | ING THE YEAR 1911. %....583 C83 5.06 678 6.08 
original statement, and it is due to the | Issue of 1909 (First Dividend) Per $1,000 46.... 5.64 6.32 5.98 7.04 6.34 
increase in the item “Gross decrease in| Insurance. 47.... 6.00 6.67 6.31 +08 6.65 
book value of ledger assets,” which in 15 20 15 20 48.... 6.38 7.04 6.68 7.69 6.99 
the original statement was only $69. Age. O.L. P.L. P.L. End. End. | 49.... 6.79 7.44 7.08 8.07 7.37 
The amount in the above statement is |20---°91:83 $2.20 $2.05 $3.09 $2.60 603... 7.98 7.84 7.52 8.48 7.79 
$360,148. 21.... 1.89 2.24 2.11 ne oe dal he a an aan “ 
. $0... LOS O82 ‘SF 3.19 ‘ oss: Be i . 9. : 
sci Cae atyeed us that sye- log... 2.01 2.89 2.24 88.76/53... BBB 944.089.949.289 
poner poo ' ne - S-l04.... 2.08 246 231 38.28 2.81|54.... 9.44 10.06 9.69 10.51 9.85 
pose of the real estate taken over from is, 215 2.54 2.38 386 2.88/55....1028 10.71 10.85 11.14 10.48 
the Provident Savings Life, the amount 26.... 2.22 2.61 2.45 3.41 2.94 | 56....11.85 esos «6:11.06 = 11.88 
of which is larger than the law contem-|57 909 = 2.69 2.52 = 3.48 = 3.00 | 57... .11.63 11.82 12.58 
plates. It states that the parcels other | 3°... 2.36 2.77 2.60 8.55 —8.07 | 58... .12.46 12.638 13.39 
than the home office building will be/o9,... 2.45 2.85 2.68 3.63 3.15 | 59....13.34 13.49 14.26 
sold within the next five years. 20.... 2.84 2.98 2.77 3.70 8.22) 60....14.27 14.40 15.19 
Below we print illustrations showing | 31,... 2.64 3.04 2.87 3.77 3.30 
rates of annual dividends declared (paid) | 39.... 2.74 3.15 2.97 3.87 3.89 | Issue of 1907 (Third Dividend) Per $1,000 
in 1911 and annual premiums per $1,000 | 33.... 2.85 3.26 3.08 3.97 3.49 Insurance. 
of insurance at various ages, by the | 34.... 2.97 3.37 3.20 4.07 3.59 
Postal Life, on policies issued in 1910 | 35.... 3.09 3.50 3.32 4.17 3.70 15 20 15 20 
which includes the 914% guaranteed div- | 36.... 3.22 3.64 3.45 4.30 $.82/Age. O.L. P.L. P.L. End. End. 
idend. Hi... RB 3.78 3.59 4.42 3.95 | 20.... 2.06 2.86 2.55 4.81 3.74 
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SECURITY LIFE AND ANNUITY— 15 20 15 20 | obtain control of that company but was 
Continued. |Age. O.L. P.L. P.L. End. End. | unsuccessful. 
15 20 15 20 | 51.... 9.05 10.19 9.54 11.19 9.97 | The Western Empire Life has received 
Age. O.L. PLL. P.L. End. End./ 52.... 9.65 10.79 10.18 11.74 10.55\its charter and is now selling stock 
21.... 2.12 2.91 2.61 4.85 3.79 | 53....10.88 11.44 10.79 12.34 11.17| through the efforts of stock salesmen. 
22.... 2.19 3.00 2.68 4.89 3.83 | 54....11.05 12.15 11.49 12.98 11.81|We understand that no advertising has 
23.... 2.27 3.09 2.76 4.94 3.89 | 55....11.84 12.91 12.26 13.70 12.47! been done, and so far as we can learn 
24.... 2.36 3.18 2.84 5.00 3.95 | 56....12.69 eves 200T 92087 .|there has been no prospectus issued. 
25.... 2.44 3.26 2.92 5.05 4.01 | 57... .13.69 vone SOSS 2608 |About the middle of May it informed 
26.... 2.52 3.35 3.01 5.12 4.07 | 58... .14.57 wees «148.90 :16.25 |our representative that it would fur- 
27.... 2.60 3.45 3.10 5.19 4.14 | 59....15.60 voce ROR 4 14.87 .|nish us all the information desired in 
28.... 2.68 3.55 3.19 5.26 4.21 | 60... .16.69 17.01 18.39 about three months’ time. 
20.... 3.78 3.65 3.29 5.35 4.30 | 
30.... 2.90 3.76 3.41 5.43 4.38 | UNITED MUTUAL LIFE INSURANCE Kawa 
31.... 3.02 3.89 3.53 5.50 4.46| COMPANY, PHILADELPHIA, PA. WESTERN STATES LIFE INSURANCE 
ae 4.02 3.65 5.59 4.54 | 


33.... 3.26 4.15 3.77 5.70 4.66 | 


34.... 3.40 4.30 3.91 5.82 4.78 
35.... 3.55 4.45 4.05 5.92 4.89 
36.... 3.70 4.61 4.20 6.05 5.00 


| headquarters at Philadelphia for 


37.... 3.88 4.79 4.37 6.19 5.15 | 


38.... 4.06 4.97 4.55 6.32 5.30 


39.... 4.25 5.17 4.74 6.48 5.45 | 
40.... 4.45 5.39 4.95 6.66 5.63 | 


41.... 4.68 5.61 5.16 6.85 5.82 


42.... 4.92 5.84 5.39 7.03 6.02 | 


43.... 5.18 6.11 5.66 7 
44.... 5.47 6.39 5.93 7.48 6.49 
<3.... 5.78 6.69 6.22 7.75 6.75 
46.... 6.10 7.04 6.57 8.04 7.06 
47.... 6.49 7.43 6.93 8.38 7.40 
48.... 6.90 7.83 7.32 8.73 7.76 
49.... 1.% 8.25 7.76 9.13 8.16 
50.... 7.83 8.70 8.24 9.56 8.61 
B1.... 8.38 9.26 8.75 10.02 9.09 
9 
9 


-26 6.25 | 


| 


| 


52.... 8.93 9.81 9.30 10.54 9.62 | 
BS.... 9.55 10.42 .92 11.11 10.18 
B4....10.22 11.08 10.57 11.71 10.77 
BB... .10.96 11.78 11.28 12.38 11.39 
56....11.76 11.99 13.12 

BI... .18.62 12.76 13.91 . 
58....14.54 13.5) 14.79 

BO... .14.52 14.48 15.76 
60....15.56 acaee 15.43 16.80 
Issue of 1906 (Fourth Dividend) Per $1,000 

Insurance. 
15 20 15 20 

Age. O.L PE PE End. End. 
20.... 3.98 3.22 2.80 5.70 4.33 
21.... 3.25 3.29 2.87 5.75 4.38 
22+. 2H 3.37 2.95 5.80 4.43 
23.... 2.41 3.46 3.04 5.85 4.49 
MH... 3. 3.55 3.13 5.90 4.54 
25..... 2.57 3.65 3.22 5.96 4.61 
26.... 2.66 3.75 3.31 6.03 4.67 
Weone 2A 3.85 3.41 6.10 4.74 
we... 3A 3.96 3.51 6.18 4.82 
_ eee 4.08 3.62 6.27 4.90 
30.... 3.09 4.21 3.74 6.35 4.98 
/ a 4.34 3.86 6.41 5.07 
33.... 3.35 4.48 3.99 6.52 5.17 
33.... 3.48 4.63 4.14 6.63 5.28 
34.... 3.64 4.79 4.29 6.75 5.40 
WW... 2 4.95 4.44 6.85 5.51 
We cos SS 5.14 4.60 7.00 5.65 
Woeee 495 5.34 4.78 7.13 5.79 | 
.... 4.9% 5.54 4.98 7.27 5.94 | 
39.... 4.56 5.75 5.20 7.44 6.11 | 
40.... 4.78 5.98 5.42 7.62 6.29 
7.2.40 0 6.22 5.64 7.81 6.49 
42.... 5.29 6.48 5.90 8.02 6.71 
43.... 5.57 6.78 6.19 8.26 6.95 
44.... 5.88 7.08 6.48 8.49 7.20 
45.... 6.23 7.42 6.81 8.78 7.46 
46.... 6.58 7.80 7.18 9.09 7.82 
47 6.96 8.21 7.58 9.45 8.18 








Seeking a Home. 
This company, which has had nominal 
some 
time, has for the past few months been 
endeavoring to establish its home office 
at Altoona, Pa. Press notices state, 
however, that it has been unsuccessful 
owing to its failure to procure the en- 
dorsement of the Altoona Chamber of 
Commerce. We have already reported 
upon this company a number of times. 
It reinsured all but six policies in the 
Home Life Insurance Company of Amer- 
ica, Philadelphia, Pa., on February 2, 
1910. See important item regarding it 
and the United Life Funding Company, 
which is actively engaged in _ selling 


stock of the life company, in Best’s Life | 
| Insurance News for February 1, 


The United Life Funding Company has 
a twenty year contract with the United 
Mutual Life, and has also the privilege 
of holding 51% of the stock. The na- 
ture of the contract between the Fund- 
ing Company and the life insurance com- 
pany is referred to in the article in our 
February issue. 

The active promoters of the Funding 
Company, Flood and Irwin, who are also 
connected with the United Mutual Life, 
claim that W. E. A. Wheeler, their head 
stock salesman, is not connected with 
either company in an official capacity, 
and that he has no interests other than 
the commission which he receives for 
selling stock. Mr. Wheeler's history is 
also referred to by us in previous arti- 
cles upon these companies. He was one 
of the promoters of the Union National 
Life, now in the hands of a receiver. 

The promoters of the present United 
Mutual Life Insurance Company have 
been endeavoring for some time to per- 
suade stockholders of the defunct Union 
National Life to exchange their hold- 
ings for stock in the United Mutual 
Life. 
in detail in Best’s Life Insurance News 
for February 1, 1911. 


WESTERN EMPIRE LIFE ASSUR- 
ANCE COMPANY, WINNIPEG, MAN. 
This company is being promoted by a 

Mr. William Smith, who, we understand, 

was for some time with the Mé&tropoli- 

tan Life as agent, later with the Great 

West Life of Winnipeg, and still later 

with the Prudential Life of Winnipeg. 

Mr. Smith claims to have been the ac- 

tual, though not tlhe nominal manager 

of the latter company, and we are re- 
liably informed that he attempted to 
\ 


1911. | 


This matter was also referred to | 


co., SAN FRANCISCO, CAL. 





Extracts from Statement for Year Ending 


December 31, 1910. 
Total admitted assets ....... $1,372,063.41 
PE EE dscidesecentenences 11,543.43 
eee errr 1,000,000.00 
Surplus over all liabilities.... 360,206.73 


Insurance during 1910 and in 
force at end of the year.... 
Premium income 


1,551,850.00 
Sowers stiveees 42,935.85 


Cost of New Business. 


Commissions ($31,946.96), 74.4% and to- 
tal first year expense ($34,778.96), 81.0% 
| of first year (1910) premiums. Total first 
year margins, $40,849.08 (loading $37,- 
006.48; mortality salvages, $3,842.60); to- 
tal expense, 85.2% thereof. 


Form of Valuation. 

American 34%%, modified preliminary 

term. Illinois (Standard). 
Gain and Loss. 

Gain from interest earned...... $19,684.63 
Gain from mortality ............ 3,860.60 
Gain from change in difference 

between book and market 

value of stocks and bonds dur- 


2 2. eee 977.27 
Gain from surplus realized from 

sale of capital stock .......... 399,550.00 

PE 6b eukn chaser ass eenoae $424,072.50 


Loss from loading on first year’s 
BIL, asia-cianeeeeetewneuen . -$61,448.43 
Increase in special funds and 
special reserves 775.93 


Loss from assets not admitted.. 1,641.41 


Total 
Increase in surplus during the 
eo “MM Guteb<ora-cones ae owawaecuaees $360,206.73 


| WICHITA SOUTHERN LIFE INSUR- 
ANCE COMPANY, WICHITA FALLS, 
TEXAS. 


| This company was incorporated under 
|the laws of Texas on March 18, 1911, 
| and was licensed to commence business 
jon April 6, 1911. Under date of May 
|25, 1911, we were advised by the Texas 
|Insurance Department that the au- 
thorized capital of the company is $115,- 
000, all of which is subscribed for and 
paid in in cash, together with a cash 
surplus of $61,225. The par value of 
stock is $100 per share, We are not 
advised as to the selling price of stock, 
nor have we received any information 
|regarding the organization expenses of 
| the company. 

i 
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We understand that E. P. Greenwood, | vice-president and general manager, E.| kins, J. J.; Powder, W. P.; Power, F. 
vice-president and general manager, is| P. Greenwood; secretary, E. B. Pate;|M.; Sanderson, W. E.; Snider, C. W.; 
well known in Texas, and has had con-| treasurer, W. M. McGregor. Walker, W. H.; Wright, W. O. 
siderable insurance experience; also that Directors: Campbell, W. T.; Coleman, The Insurance Commissioner of Texas 
the company is backed by reputable in--| W. M.; Edwards, R. L.; Fisher, J. A.;| advised us that the policy forms of the 
terests. Hardin, J. J.; Holland, E. E.; Huff, R.| company have not yet been filed with 

The officers are: President, W. T.| E.; Langford, P. P.; MacKechney, L.;| the Department. 
Campbell; vice-president, R. E. Huff;| McGregor, W. M.; Pate, E. B.; Per- 




















TO OUR SUBSCRIBERS 
1911 Volume Ready 


| WE had hoped this year to issue our annual volume earlier 

than ever before, but owing to certain new features which 

we have introduced, it has been impossible to do so. The 

entire book is now on the press and will be ready for the binders 
within a week or ten days. 





The many endorsements received from our subscribers are 
greatly appreciated by this office, and we will make a special effort 


next year to have this volume completed and ready for delivery not 
later than June 1. 


It is not necessary to elaborate upon the usefulness of our 
volume and the value of our life reporting service, but for the 
benefit of those who may not have used the service, we suggest that 


they give it a trial and call upon us when in need of special 
information. 


That branch of our business known as the reporting service 
is, we think, being improved each year, and it is our earnest desire 
to make this service of such value that no subscriber will ever have 
occasion to even consider the advisability of discontinuing his 
subscription. ; 








Finally we wish to thank all of our subscribers for their support 
and co-operation, especially those who have made valuable sugges- 
tions and criticisms, thereby helping us to improve our service for 
the mutual benefit of all. 


: 
| 
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e t These? 
BWant These? 
spe Printing in sight 
f € close to operator. 
Accessible Ribbon Spool. 
Operating lever 
(Short and Easy Pull). 
Number of Items. 


Non-Add, Repeat 
and Non-Print Keys. 


Total and 
Sub-Total Keys. 


Numeral Keys. 
Totals Shown Here 












(complete visibility). 





VISIBLE 


NODY 


ET the Burroughs visible model (the Pike) which will give you the very features you want—made 
with the same skill and desire to ‘‘build the best’’ which has for years influenced nine out of every 
ten buyers of adding machines to get a Burroughs—with its extra service. 

Entire keyboard is under the operator’s hand. Flexible or locked keyboard. Lowest key- 
board made. Complete visibility. Every item visibly printed. Every figure printed is always before you. 
Counter records number of items added. Short, easy, close 
Pony mong Exclusive ager’ > gue feature of ny wwe _— a 
or Totals and Sub-totals which are printed in red; Totals : s 
marked *; Sub-totals marked ‘‘S."” Items not added are Burroughs Adding Machines 
automatically marked #. 


You do not need to change your 





*.¢ . . . . + H 1 

—" for a single detail. The machine is compact. oo rg ere ee ae 
asily moved about on your desk. If you leave the minutes how to operate one. With a 

machine, your figures will be safe (you can take the handle Burroughs he can nd 

with you—thus locking the machine). Hand or electric one fifth the time of a “‘lightning calcu- 


f lator,” all with infallible accuracy be- 
operation. cause it is mechanically impossible for 
: the mach ne to makea mistake. __ 
place of yours im- Figures are “put into” the machine by 
mediately. Then, too, depressing keys. They are printed on 


Like every other 
Burroughs, the Pike is 








; ; i d added li 
backed by the ‘‘ Bur- you will receive the foodie. Since addition dia — > ° 
roughs Guaranty,”’ benefit of Burroughs total, pass one, sel py Sepcens- 
; + 1 a nw n Is pu ° 
which means a perfect System Service, which Tralso subtracts, multiplies and divides. 
machine and a lifetime sends you periodically There are many other things which dif- 
of the summary of the ae ee agen = ee ade ka 98 die 
1 + urro S mac es are m 1 1s- 
UninterruptedService F best systems devised, Sent ieatieie Te tenes thank nena be 
If by accident the machine and Burroughs invention Ser- combined in 321 difterent ways. The 
is injured in any way, call vice, which gives you the privi- larger machines do all that the smaiper will 
our Service Department lege of taking advantage of [f page Sr oe Race faery ab ‘will ds 
(an office near every user) and future developments, at very —from $175 to-$850—and are sold on. 
another machine will take the little cost. small monthly payments if desired. 
Burroughs Machines have won all Prizes for Speed, Durability 78 Models | 
— In use in 400 lines of business 
Write us today, on your business letterhead, for infor- by 120,000 users. | 
mation rding a free d jon in your office. 


Prices $175 to $850 





Burroughs Adding Machine Company 


284 BURROUGHS BLOCK DETROIT, MICHIGAN Form 1351A Roster 2208 | 
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